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Facts for the thrifty 


Dividends paid on common stocks provide “second incomes” for 
millions of people; in many cases their entire incomes. Your sur- 
plus funds can earn you an income, one that contrasts favorably 
with the return from so-called “riskless” investment. 


The facilities of Member Firms of the New York Stock Exchange 
for supplying factual information help make informed investing 
today a convenient, simple procedure...and also help you appraise 
the risk that attends ownership of common stocks, a risk inher- 
ent in ownership of any form of property. Member Firms invite 
all who would put their funds to work, producing income, to do 
so with the benefit of facts that can be had without obligation. 


The companies that have met the requirements necessary to 
place their securities on the New York Stock Exchange list com- 
prise America’s greatest industries. These companies are owned 
by people in all walks of life; their average share-holdings are 
modest .. . representing whatever number they choose to own, 
whether 5, 42 or 100 shares. The names of these companies are 
known nationally; hundreds of them have paid dividends annually 
without exception for over 25 years, many for 50 years and more. 


The average yield of all dividend-paying common stocks listed 
on the New York Stock Exchange computed for each year since 
1940 provides food for thought for everyone with surplus funds. 


Oct. 
19401941 1942 1943 19441945 19461947 19481949 


6.1% 93% 78% 61% 50% 36% 48% 63% 78% 8.2% 


The New York Stock Exchange urges investors to base their 
investment decisions on facts. Member Firms welcome the oppor- 
tunity to help you find the facts to fit your personal requirements. 


YOURS FOR THE ASKING: “Making the Most of Your Surplus 
Funds,”’ a special issue of THE EXCHANGE Magazine, published 
by the New York Stock Exchange, containing a selection of 
articles and data of special interest to investors. To obtain your 
free copy, write to New York Stock Exchange, Dept. W2 , 
20 Broad Street, New York 5, and ask for “Special Issue.” 


“We've gained 


comfort 


and independence 


with the income 


Jrom dividend—paying stocks 


% [bought in my wage-earning years” 


me eee ee 


THOMASTON, CONN. 


*‘T landed in this country June 1, 1900, at the 
age of 17,”’ Mr. Johnson says, “‘with nothing but 
the clothes on my back. I’ve worked ever since, 
until my retirement a few years ago, at my trade 
of ironworker. 

‘“‘Back a good many years ago my wife and I 
started looking ahead to the day when I could 
stop work and still have a comfortable income. 
We decided that could be done only if I put part 
of my wages into companies that would then be 
working for us. 

“During the last 16 years, I’ve frequently felt, 
after careful consideration, that the stocks or 
bonds of certain companies listed on the New York 
Stock Exchange were selling for less than they 
were worth. I’ve backed my judgment, buying a 
few shares or bonds whenever we had the money 
to spare. 


“Everything we need or want” 


“The result is that we have many different in- 
vestments — all my own selections, and most of 
them common stocks —and we get our entire in- 
come from them today. We receive about 7.5% on 
the money we have invested, not counting the in- 
crease in market value of the securities we hold. We 
are still investing, and expect to do so all our lives. 

““My wife and I spend our winters in Florida, 
our summers in Connecticut, and I do some 
fishing in Maine. We are not rich, but the invested 
money we have working for us provides everything 
we need or want.” 


Lnvest wisely... 


through a Member Firm of the 


New York 
Stock Exchange 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WHY be satisfied with 
less than total safety—or 
with less than maximum 
earnings consistent with 
total Safety plus Liquidity? 


Your FARM and HOME 
investment starts earning 
at once and is Federally 
Insured from the outset. 





Write for special 
information sow. 


®@A $54,000,000.00 
INSTITUTION FOR 
SAVINGS SAFETY 


FARM ano HOME 


SAVINGS AND LOAN 
ASSOCIATION 


Nevada, Mo. 
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Railroad Equipment Certifi- 
cates as conservative invest- 
ments are discussed in this 
recent folder. Sent on request. 


HALSEY, STUART & CO. Inc. 
123S.LaSatleSt.,Crmcago90 35 Wall Street, New York 
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PROVE 


TO YOURSELF 


NO CIGARETT 


HANGOVER 


when you smoke PHILIP Morris! 


— 












In just a few seconds you can prove 


PHILIP MORRIS 


is DEFINITELY LESS concn 
than the brand you're now smoking 


HERES 
ALL YOU 
DO! 











,.. light up your 











... light up a resent brand 
ae PHILIP MORRIS me the same thing — DON 
sce ng ite, that sting 
THEN, fos ne en INHALE. Notice te HILIP MORRIS! 
-y te 


‘. . f 
—and s-l-o-w- Quite a difference 


through your nose 


now YOU know WHY 


And NOW eee 


YOu 


S$! 
SHOULD BE SMOKING PHitip Morel 


Everybody talks about PLEASURE, but 
only ONE cigarette has really done something 
about it. That cigarette is PHILIP MorRRIs! 
Remember: /ess irritation means more pleasure. 
And PHILIP Morris :is the ONE cigarette 
proved definitely Jess irritating, 
definitely milder, than 
any other leading brand. 
NO OTHER CIGARETTE 
CAN MAKE THAT STATEMENT. 
YOU'LL BE GLAD TOMORROW — 
YOU SMOKED PHILIP MORRIS TODAY! 


B su PHILIP MORRIS 











Devaluation 


Widespread. 


t has taken less than four weeks for 
half the world to follow England’s 
step of currency devaluation. Since 


| the British announcement on Septem- 


ber 19, all European nations with 
the exception of Austria, Switzerland 
and communist-controlled countries 
have reduced currency quotations, 
Even western Germany has pared 
the value of its mark although east- 
ern Germany has not done so. 

Changes have occurred all over the 
globe. All countries in the British 
Commonwealth of Nations have taken 
action and scattered devaluations 
have taken place in South America. 
Argentina has set new rates on its 
peso and Uruguay has altered the 
peso quotation on non-essential im- 
ports and exports. 

The monetary changes instituted by 
cur Latin neighbors in September 
and October are not the only cur- 
rency modifications that have oc- 
curred in the Western Hemisphere in 
the past 12 months. Colombia and 
Mexico established new official pari- 
ties for their monetary units early this 
year. Peru, Costa Rica and Chile, 
while not officially resorting to de- 
valuation, reduced international ex- 
change rates by reshuffling categories 
in their multiple currency systems 
prior to the British devaluation. 

The list below shows changes from 
September 19 to date: 


From To 
Argentina, peso..... $ .2090 $ .11114 
Australia, pound .... 3.22 2.24 
Belgium, franc ..... .0228 02 
Burma, rupee ...... .3022 rs | 
Canada, dollar ...... 1.00 .909 
Ceylon, rupee ...... .3022 21 
Denmark, krone .... _—.2084 .1448 
Egypt, pound ...... 4.133 2.8716 
Finland, markka ... .0062 .0044 
France, franc ...... .0030 002854 
Germany, mark ....  .30 .2380 


Great Britain, pound 4.03 2.80 
Greece, drachma ... 0001 .00007 
Iceland, krona ...... 1541 .1070 
India, rupee ........ .3022 21 
e@e,-Ginar ......... 4.03 2.80 
Ireland, pound ..... 4.03 2.80 
Israel, pound ....... 3.03 2.80 
Jordan, pound ...... 4.03 2.80 
Luxembourg, franc . _.0228 02 
Malaya, Straits dollar .465 3266 
Netherlands, guilder. .3770 2632 
New Zealand, pound 4.03 2.80 
Norway, krone ..... .2015 14 
Portugal, escudo ... __.04 .0350 
Sweden, krona ..... 2778 .1930 
Thailand, baht ..... 1022 .08 
Union of South 

Africa, pound .... 4.03 2.80 
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Does Devaluation 


Solve The Problem? 


Cut in the exchange value of sterling—and other 


currencies—is not the entire solution. 


Other things 


remain to be accomplished. Here’s what has to be done 


By Andrew A. Bock, Ph.D. 


losing the dollar gap in the for- 

eign trade of soft currency na- 
tions and increasing their power to 
ean dollars is the chief objective of 
the recent wave of currency devalua- 
tions set off by Great Britain in re- 
ducing the dollar-pound cross rate by 
30.5 per cent. Devaluation itself 
merely corrects one aspect of the 
world’s postwar economic disequi- 
librium. It will not solve the prob- 
len of dollar deficiency unless supple- 
mented by a number of other essen- 
tial measures. 

Foreign trade is strictly a two-way 
stieet and remedies applied to correct 
imbalances likewise are two-sided. To 
solve current problems, both parties 
mtst collaborate. The members of 
the dollar bloc will have to increase 
thir purchases from the soft cur- 
recy areas and reduce their sales to 
thse territories. On the other hand, 
th: soft currency countries will have 
tomake strenuous efforts to push the 
sae of their merchandise in the dol- 
lat area and limit purchases in these 
mrkets to necessities. 


Supplementary Measures 


Soft currency countries—which can 
beexpected to reap the larger‘ bene- 
fit: from the currency devaluation— 
aly should make greater efforts and 
larger sacrifices in supplementing de- 
valiation with additional safeguards 
amc measures so as to strengthen its 
tesilts. The case of Great Britain 
offtrs the best illustration, and what 
apflies to this nation, also applies to 
other countries in the same monetary 
group, the difference being largely 
one of degree. 

Sir Stafford Cripps in his an- 
noncement of the pound sterling de- 
Valuation enumerated the more im- 
portant supplementary measures. If 
tht full benefits of devaluation are to 
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be obtained, maintenance or attain- 
ment of low production costs is essen- 
tial, which means freezing of the pres- 
ent level of salaries and wages. Be- 
fore devaluation the cost of many 
British manufactured goods ran some 
20 to 30 per cent above similar costs 
in the United States. Thus for that 
category the devaluation of 30.5 per 
cent, for all practical purposes, merely 
eliminates the cost difference. 

As can be judged from develop- 
ments during the first month after the 
change in the value of the currency, 
the maintenance of existing wage an1 
salary levels will prove to be a dif- 
feult task for the British Govern- 
ment, and for that matter in many 
other countries that have reduced 
the value of their currency in terms 
of the United States dollar. It will 
be doubly difficult because some of 
the necessary foodstuffs must be 
bought in the hard currency countries 
at higher costs in sterling. For in- 
stance, simultaneously with devalua- 
tion the price of bread in England 
was raised 22 per cent. The cost of 
living in Great Britain is expected to 
go up by some five to seven per cent 
due to devaluation, not immediately 
but in the not far distant future. And 
most wages in Great Britain are 
hooked to the cost of living. Several 
trade unions already have demanded 
higher wages. Current labor troubles 
in France and Italy stem from the 
same basic difficulties. 

The alternative to higher wages 
and salaries to offset the higher liv- 
ing costs is a reduction in the stand- 
ard of living. This is something 
which cannot be entirely avoided bv 
Great Britain, for the British people 
have become used to a situation in 
which they spend more 
in. The deeper root for this state of 
affairs is the socialistic form of the 


an they take’ 


British welfare state. This has 
created an atmosphere of taking it 
easy, leaving the worry for personal 
and national welfare to the politicians. 
Under such a system efficiency does 
not thrive and incertive is lacking, 
as the least productive sets the pace. 
Industry itself operates in a similar 
mental state, with production sched- 
ules and earnings determined by the 
marginal producer who must be per- 
mitted to make a reasonable profit. 
In such an economic climate real com- 
petition, the prime generator of in- 
dustrial progress and efficiency, is 
largely absent. Unless Great Britain 
changes this state of affairs, and es- 
pecially the mental attitude inherent 
in a socialistic state, the fruits of de- 
valuation will vanish in a short time. 
Whether British Socialism will rise 
to the occasion and sacrifice some of 
its principles for the welfare of the 
nation as a whole, only time can tell. 

In addition to increased industrial 
efficiency, Great Britain and the other 
soft currency countries will have to 
put their fiscal houses in order. This 
means avoidance of deficit financing, 
especially as it is resorted to for 
merely social improvements. It would 
perhaps not be necessary to give up 
such programs entirely, but the pace 
of expenditures for such purposes 
must be slowed down considerably 
to make a balanced budget possible. 
Without a balanced budget the in- 
trinsic value of the various currencies, 
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Liberal Yields From 


20 -Year Dividend Payers 


Earning power and dividend-paying ability of these 
issues have been shown over the past half-century. 
Group is suitable for general investment purposes 


W ithin recent years investor psy- 
chology has changed measur- 


ably. Appreciation no longer is the 
prime factor governing the average 
buyer’s purchases. Most commit- 
ments are made with the goal of sat- 
isfactory income uppermost in the 
buyer’s mind. Return on capital has 
superseded capital gain as the out- 
standing factor influencing buying 
and selling, causing the stock market 
to undergo major changes in char- 
acter of trading. 


NYSE Turnover 


In 1946, only 22 per cent of the 
total shares listed on the New York 
Stock Exchange were traded. In 
1947, the turnover amounted to only 
14 per cent and in 1948 to 15 per 
cent. Thus, more than 83 per cent 
of the average number of shares listed 
was retained by investors throughout 
the three-year period, a span includ- 
ing an appreciable market decline and 
subsequent rally. 

Why was the stability of ownership 
so pronounced? During the years 
1946-1948, there were several occa- 
sions when investors could have real- 
ized paper profits and there were in- 
stances when market declines ordi- 
narily should have induced appreci- 
able selling. However, the statistics in- 
dicate that few stockholders were in- 
fluenced by such fluctuations to an 
extent which prompted them to alter 
their portfolios. 

No explanation other than the ex- 


cellent dividend income on most 
stocks during these years can ac- 
count fully for the attitude of mves- 
tors. From 1946 to date, aggregate 
dividend income. of listed common 
stocks has risen steadily, lifting 
yields to excellent levels. At the end 
of June of this year, returns on stocks 
as measured by yield indexes were 
the highest since July 1942. The up- 
swing of prices from their June lows 
to current levels has pared returns 
somewhat (to 6.3 per cent for the 
week ended October 5) but present 
average yields as measured by Stand- 
ard & Poor’s 90-stock index are still 
above those attainable at any time 
between July 1942 and December of 
last year. 

Despite the interest of the invest- 
ing public in dividends and yields, 
good grade issues are available at 
slight or no premium incomewise as 
compared with equities of lower cali- 
ber. A corporation’s record of suc- 
cess, its position in its field of en- 
deavor, its capital structure, financial 
policies, growth, length of dividend 
continuity and many other investment 
factors presently are being assigned 
very little weight as compared with 
dividends paid in 1948 and 1949. 

The accompanying list has been 
drawn from the 70-odd common 
stocks traded on the New York Stock 
Exchange and Curb Exchange which 
have paid dividends without inter- 
ruption for 50 years or more. Every- 
one is familiar with the names of 


these businesses because of their out- 
standing histories. American Tele. 
phone & Telegraph presently is the 
largest private enterprise in the 
United States. Others such as Gen- 
eral Electric, National Biscuit and 
Procter & Gamble are the leaders in 
their respective fields. Some of the 
corporations like American News 
and United Fruit are unique in their 
scope. All have made their mark on 
the American business scene. 

Yet, these securities can be bought 
at prices which will allow holders to 
receive between 5.0 and 8.6 per cent 
on their invested funds. All have 
proven their ability to weather the 
swings of the business cycle and have 
demonstrated earning power con- 
sistent enough to maintain dividend 
payments despite sharp dislocations 
in over-all industrial production 
which have caused all but the strong- 
est corporations to show appreciable 
losses, forcing the cessation of pay- 
ments to stockholders. 


Rated High 


While the outstanding records of 
these units in the past do not neces- 
sarily assure dividend continuity in 
the future, the excellent competitive 
positions built up by these enter- 
prises, the high caliber of manage- 
ment shown throughout their his- 
tories and their proven profit-making 
ability give all of these issues high 
quality ratings and indicate that good 
results are likely to be shown in the 
coming years. 

Marketwise, the listed issues shouli 
demonstrate greater stability than less 
seasoned stocks and securities 
corporations with more erratic earr- 
ings records. Investors making 
selections from this group should not 
view purchases in the light of prospec 
tive capital enhancement. Substantial 
growth cannot be anticipated from 
commitments in equities of this sort, 
but satisfactory income performance 
is a reasonable expectation. 


A Group of Half-Century Dividend Payers 


——Dividends Paid—— 





Recent -——Dividends Paid——. Recent 

Since 1948 *1949 Price Yield? Since 1948  *1949 Price Yield} 
American News ....... 1864 $2.25 $2.50 32. 78% Diamond Match ....... 1882 $2.00 $1.12% 32 «6.2% 
American Tel. & Tel.... 1881 9.00 9.00 144 63° General Electric ....... 1899 1.70 2.00 3S 33 
Borden Company ...... 1899 2.55 1.80 47 5.4 National Biscuit ....... 1899 2.00 2.00 36. 5.6 
Burroughs Add. Mach... 1895 0.75 0.60 14 5.7 Pacific Lighting ....... 1887 3.00 3.00 a7 
Chesebrough Mfg....... 1283. . 3:50. 2.25 63 5.6 Procter & Gamble ..... 1891 4.00 3.25 71° 3S 
Commonwealth Edison. 1890 1.42% 1.52% 29 '#53 United Fruit .......... 1899 4.00 4.00 50 8.0 
Consolidated Edison ... 1885 1.60 1.20 27! '$@ U. S. Playing Card..... 1896 4.50 5.50 64 §=8.6 
Corn Exchange Bank .. 1854. 2.80 2.80 56 = 55.0 White (S. S.) Dental... 1881 1.60 1.12% 2B iva 

*Declared or paid to October 11. +Based on current indicated rates. 
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Good Future 


Supply has now been brought into better balance with 
demand, and latter will continue to grow. Long term 


outlook for group is better than for most industries 


hes late 1945 through mid-1948, 
the oil shares outperformed the 
remainder of the market by a wide 
margin. The basis for this action was 
the strong uptrend shown by oil in- 
dustry profits; even though other 
groups were also making a good 
showing profitwise during this period 
few could match the gains—all of 
them substantial and many of them 
spectacular—recorded in the income 
accounts of the oil companies. 

Sheer bad luck, however, changed 
the picture somewhat. The winter 
of 1948-49 turned out to be one of 
the warmest in history, and ac- 
cordingly the demand for heating oils 
was decidedly subnormal. This led 
to an increase in stocks of these prod- 
ucts, and of heavy crude oil as well, 
and price weakness developed in both 
categories. To counteract these ten- 
dencies, proration authorities in 
Texas and other states instituted cuts 
in allowable production, which had a 
further adverse effect on the earnings 
of oil producers. Allowable daily av- 
erage output in Texas fell steadily 
month by month from slightly under 
2.8 million barrels last December to a 
little over 1.9 million in August. 


Profits Recede 


Accordingly, net profits in the in- 
dustry fell by about 30 per cent dur- 
ing the first half of 1949 as compared 
with year-earlier totals, and for most 
companies the second quarter was 
worse than the first. But barring an- 
other unseasonably warm winter, the 
group has probably turned the corner 
from the standpoint of unit demand, 
prices and earnings. 

Nationwide crude output reached a 
peak of 5.66 million barrels daily in 
the week ended November 20, 1948, 
and declined thereafter to only 4.67 
million in early July of this year. 
Since then, it has recovered to 4.89 
million barrels daily and is likely to 
rise further. Texas raised its allow- 
able for September and October ; an- 
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Standard O12 (N. J.) 


other increase (to 2.3 million bar- 
rels a day) has been announced for 
November. Although crude stocks are 
some 25 million barrels higher than 
they were a year ago at this time, 
they are not expected to become bur- 
densome. Last spring, crude imports 
from the Middle East and elsewhere 
were substantial, but they have tap- 
ered off to a considerable degree 
since then and are likely to remain 
materially lower than the peak level 
reached in May. 


Stocks of the principal refined 





products are also higher than they 
were last October. The year-to-year 
increase amounts to 13 million bar- 
rels for finished gasoline and some 10 
million barrels each for residual fuels 


and distillates. Nevertheless, gaso- 
line prices have remained strong 
throughout the period of adjustment 
in other segments of the industry, and 
many of the cuts in fuel oil quota- 
tions have been rescinded recently. 
It is believed that fuel oil dealers and 
ultimate consumers are understocked, 
having waited for additional price 
concessions which did not materialize, 
and thus the statistical position of fuel 
oil outside of California is probably 
excellent despite the apparently high 
inventories of refiners. 

The Bureau of Mines has esti- 
mated that, given normal weather 
conditions this winter, heating oil 
demand should increase by 20 per 
cent over the levels witnessed last 
winter. It is even possible that there 
may be shortages, probably local and 
temporary and due more to transpor- 
tation bottlenecks than any inability 
of refiners to fill requirements. Dur- 
ing the first eight months of 1949, 
some 316,000 new oil burners were 
installed, a total 23 per cent ahead of 
that witnessed in the same period of 
1948. The latest coal strike, and the 
specter of still higher coal prices if 
the United Mine Workers succeed in 
boosting costs again, have done noth- 
ing to slacken the trend from coal to 
oil for house heating. 

Lower levels of industrial produc- 
tion have resulted in a decline in the 
demand for residual fuel oil, but in 
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The Nation’s Leading Oil Companies 


Divi- r-—Earned Per Share—— 
dends -—Annual— -Six Months— -—Dividends—, Recent 
2 Since 1947 1948 1948 1949 1948 #1949 Price 
Atlantic Refining .......... 1927 $5.32 $12.68 $5.76 $4.34 $2.00 $1.50 39 
Barnsdall Oil ............. 1935 410 6.06 3.03 3.27 2.50 2.75 51 
Continental Oil ........... 1934 661 11.24 600 4.22 3.50 3.00 64 
CG a abi udkts «ina wa x 1936 10.53 13.53 680 4.36 a3.00 3.00 69 
SE Sc ns cee asextctne 1918 6.90 10.35 N.R. N.R. 4.00 - 3.00 78 
PM cic basses. «oss kae 1936 3.42 5.01 2.44 2.01 1.37% 1.12% 27 
Mid - Continent ........... 1934 10.03 13.38 7.39 3.43 3.75 2.25 46 
Phillips Petroleum ........ 1934 6.76 12.01 6.03 3.63 3.00 2.25 60 
En WAS 6 asa s « en 0s 1939 477 991 4.93 2.99 2.00 1.50 32 
hr Ey earl ce eR 1936 444 827 415 2.79 3.00 1.00 38 
Sitar OR ood. i. ii. 1934 “438 6.77 3.70 2.44 2.00 2.00 24 
Socony - Vacuum.......... 1912 313 418 2.28 1.45 b1.00 0.75 17 
Standard (California) ..... 1912 8.25 12.42 5.97 5.55 4.00 c3.00 69 
Standard (Indiana) ....... 1894 621 9.16 433 3.32 e2.12% 1.50 43 
Standard (New Jersey)....1882 983 12.44 7.49 4.54 £2.00 b1.50 72 
Gua GE ivr eS 1904 480 860 5.01 2.56 21.00 0.75 63 
Texas Company ........... 1902 7.90 12.03 5.07 4.55 £3.00 3.00 61 
Te. Ween ocak o wibv ates 1936 457 604 3.09 2.47 1.90 1.20 24 





*To October 11. 
b—Also 2 per cent in stock. 


a—Also one share of Texas Guli Sulphur for each 65 shares of Gulf Oil. 
c-——Also 5 per cent in stock. e—Also one share of Standard Oil (N.J.) 


for each 100 shares of S.O. of Indiana. f--Also 2% per cent in stock. g—Also 20 per cent in stock. 





Dividend Policies And 


Investor Confidence 


Stability of dividend payments is advantageous both 


to corporations and to their stockholders. Frequent 


changes in rates tend to destroy investor confidence 


By Allan F. Hussey 


he typical corporate enterprise is 

seldom in a position to pay the 
same annual dividend for more than 
two or at most three years in a row. 
In fact, for most companies it is un- 
usual for total disbursements to be 
unchanged for even two consecutive 
years. Because of cyclical factors, 
earnings are apt to show wide changes 
within a period of a very few months ; 
even the fortunate groups not unduly 
subject to cyclical influences may be 
materially affected over a period of 
years by secular growth or retro- 
gression. 

Even if earnings show little change, 
dividend policies are affected by the 
varying levels of working capital and 
of non-dividend requirements for 
funds such as the necessity of financ- 
ing larger inventories and receivables 
or large capital expenditures. Chang- 
ing levels of interest rates and stock 
prices introduce other variables, since 
they affect corporate ability to raise 
funds for expansion in the open 
market ; if not readily available there, 
these funds must come out of retained 
earnings. 


Unrealistic Demand 


Thus, it would be wholly un- 
realistic to expect dividends to show 
the constancy displayed, say, by in- 
terest payments. This is most un- 
fortunate, since the investor in com- 
mon stocks—as opposed to the specu- 
lator—needs assurance that the stocks 
he buys will continue to pay a certain 
minimum in dividends under all but 
the most adverse business conditions. 
More than that, he would like to be 
able to estimate just what that mini- 
mum sum is likely to be for each of a 
number of stocks, in order that he 
may make a more intelligent choice 
among them. 

No solution to this problem is avail- 
able in the case of the more cyclical 
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shares, but this is not a matter of too 
great moment since the simon-pure 
investor does not—or should not— 
buy such issues in any case due to the 
substantial risks of capital loss in- 
herent therein. However, probably 
at least half the publicly-owned cor- 
porations now in existence could offer 
the investor a modicum of income 
stability by paying regular quarterly 
(or semi-annual) dividends at a more 
or less permanent rate which the 
directors believe could be sustained 
under most conditions, with special or 
extra payments—designated as such, 
and recognized as not necessarily re- 
curring—to round out the total dur- 
ing prosperous years. 

It is easy to carry out such a 
policy, but not so easy to make it truly 
effective. Little is gained by setting 
the regular rate at an unduly low 
figure, with extras making up the 
bulk of total payments in most years. 
Consider an enterprise with earnings 
likely to fluctuate between $2 and $5, 
and average about $4, under business 
conditions such as those which pre- 
vailed from 1936 through 1941, and 
assume that it possesses adequate 
working capital but no marked excess. 
A representative price for the stock 
of such a company might be around 
40, and if dividends are consistently 
held to around 70 per cent of earnings 
they would range between $1.40 and 
$3.50 annually. 

In this case, the investor could be 
assured of a minimum return of only 
3.5 per cent. This is not particularly 
attractive ; to merit serious considera- 
tion by the investor who is dependent 
on income the minimum yield should 
probably be around five per cent. The 
company could well afford to provide 
this by maintaining a regular dividend 
rate of $2 annually, with extras of as 
much as $1.50 a year when warranted 
by earnings. Total dividends might 


average around $2.80, and the in- 
vestor could balance the average yield 
of seven per cent and the minimum 
yield of five per cent afforded by this 
stock against the returns offered by 
others. 

He could not do this with such 
assurance if the same average return, 
over a period of years, were provided 
by payments varying between $1.40 
and $3.50. In addition to cutting in- 
come to an unacceptably low level in 
some years, frequent changes in rates 
tend to obscure the level of the aver- 
age payment and force investors into 
an undesirable guessing. contest with 
management. Since they are under 
no compulsion to choose any particu- 
lar stock, they are apt to avoid such 
issues in favor of those offering great- 
er dividend regularity; thus, it is to 
the company’s advantage, as well as 
the stockholders’, for management to 
adopt realistic minimum dividend 
rates and stick to them. 

A substantial part of the investment 
preeminence of American Telephone 
is traceable to the fact that the com- 
pany has maintained its $9 annual 
dividend rate unchanged since 1922, 
although this rate has not always been 
earned. Similarly, International Busi- 
ness Machines owes much of its blue 
chip position to the fact that the regu- 
lar dividend rate has never been re- 
duced (though it has frequently been 
advanced in conformity with the com- 
pany’s growth) since the present un- 
broken record of payments started in 
1916. Similar, though shorter, rec- 
ords of stability are evidenced by 
Consolidated Gas of Baltimore, 
Hazel-Atlas Glass, Pacific Gas, Paci- 
fic Lighting, Southern California Edi- 
son, Texas Gulf Sulphur, Union 
Pacific and Wrigley, among others. 


Stability Possible 


It is not possible for the average 
company to duplicate these perform- 
ances, but stability of the regular rate 
is not too difficult to achieve. In the 
past three years, many companies 
whose earnings had outgrown the 
former rate of disbursements have 
light-heartedly raised the regular 
quarterly rate. In some cases, the 
new rate can be maintained ; in others, 
there is grave doubt of this, and in 
still others it has already been shown 
that the new rate was too high. In 
contrast to this, Walgreen Company, 
to cite only one example, has made 

Please turn to page 23 
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Commodity Issues Have 


Encouraging Outlook 


Despite price declines, principal companies in the 


group have been able to hold sales and earnings at 


satisfactory levels. Ten leading issues examined 


B roadly speaking, almost every arti- 
cle of commerce is a commodity, 
and securities of corporations dealing 
in such items could be called com- 
modity issues. In security market 
parlance, however, the designation ap- 
plies specifically to issues representing 
concerns dealing in basic raw ma- 
terial and their intermediate products. 

Further, it is common practice to 
exclude the shares of companies which 
are in position to use the commodity 
futures markets in order to hedge the 
cost of their raw materials. Thereby, 
they obviate the necessity of carrying 
heavy inventories with the attendant 
risks of sustaining substantial losses 
in periods of price declines. As an 
offset, the procedure restricts the 
benefits that would accrue from hold- 
ing heavy inventories during periods 
of price inflation. Its value lies in 
the degree of stabilization it imparts 
to the operations of companies in 
position to make use of futures 
dealings. 


Dominantly Situated 


The accompanying tabulation of 
commodity issues comprises ten com- 
mon stocks, each representative of a 
company occupying a leading or 
dominant position in its own industry 
or in a distinct division of its in- 
dustry. In inflationary periods they 
have done well, largely because of 
foresighted accumulation of low-cost 
inventories of raw and other ma- 
terials, or because. their raw materials 
were in the form of underground 
reserves. When the business cycle 
reversed, the same busitiess acumen 
enabled some of them to make attrac- 
tive profits by liquidation of surplus 
inventory stocks — Wesson Oil & 
Snowdrift, for example, made a profit 
of $6.17 per share ($12.0 million) in 
its 1947-48 fiscal year by liquidating 
such of its cottonseed oil and other 
stocks as would not be needed over a 
reasonable period. Thus, as cotton- 
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seed oil and other commodities re- 
ceded, Wesson, which carries its in- 
ventories on the LIFO basis, was 
able to purchase raw materials at 
prices consistent with the selling 
prices of its products. 

Other commodity companies also 
are in position to adjust themselves to 
changes in price levels but for dif- 
ferent reasons. The oil and sulphur 
companies possess large reserves 
which require only to be extracted and 
processed. Shale and limestone de- 
posits are available for cement 
makers. On the other hand, whiskey 
and tobacco must age for several 
years before being marketed—a haz- 
ard for distillers but less so for the 
cigarette makers since they average 
tobacco costs over a three-year period. 

The ten issues presented are a cross 
section of the commodity group. Sub- 
ject to variations in consumer pur- 
chasing power, to competitive price 
situations and to the trend of indus- 
trial activity, they are typical of the 
business cycle group and must be 


weighed as such by investors. Here 
is a brief summary of each: 
American Tobacco: Largest 


manufacturer of tobacco products. 
Principal cigarette brand, Lucky 
Strike. Sales currently running 


above 1948; first six months 1949, 
$419.9 million, vs. $416.4 million in 


1948 period. Average costs higher 
than in 1948 last half but year’s net 
should exceed 1948 total. Has paid 
dividends since 1905. 


Champion Paper and Fiber: One 
of the largest makers of white and 
book papers for printing and com- 
mercial purposes. Manufactures own 
pulp and produces own clay and other 
raw products. Mills and timber re- 
serves in Texas and North Carolina. 
Sales outlook improving. Three 
months ended June 30, sales $20.2 
million; no comparison with 1948 
period available—fiscal year changed. 
Sales 1948-49 year, $80.8 million. 
Has paid dividends since 1916. 


Continental Oil: Important pro- 
ducer and refiner of petroleum, but 
principal activity is in crude oil; pro- 
duction exceeds own requirements by 
approximately 50 per cent. Has paid 
dividends since 1934. 


Distillers Corp.-Seagrams: A 
Canadian company with 16 distilleries 
in the United States and four in 
Canada ; 90 per cent of sales in United 
States. Daily capacity of all plants, 
350,000 gallons. Principal brands, 
Four Roses and Seagram’s. Vigor- 
ous promotian sustains sales despite 
over-all lag in industry. Dividends 
payable in Canadian funds. Has paid 
dividends since 1937. 


Freeport Sulphur: Second 
largest producer of native sulphur 
from brimstone. Accounts for one- 
third of total U. S. output. Sales, 
domestic and foreign, in steady up- 
trend, with higher prices and wider 

Please turn to page 24 


Highlights of a Group of Commodity Issues 


-———_—Earned Per Share——-——_, 
-——Annual—_, -——Interim-—— -- Dividends—. Recent 
1947 1948 1948 1949 1948 *1949 Price 
American Tobacco ......... $5.70 $7.58 a$2.58 a$3.79 $3.75 $3.25 74 
Champion Paper ........... b7.34 8.70 ave tae 2.00 1.50 25 
Continental Oil (Del.)....... 6.61 11.24 a6.00 a4.22 3.50 3.00 64 
Distillers-Seagrams ......... £4.88 £6.24 g5.28 23.38 h0.70 h0.75 16 
Freeport Sulphur ........... 3.89 5.42 a2.31 a3.26 2.62% 2.75 55 
Glidden Company .......... k7.00 5.04 m3.02 m1.88 1.90 n1.60 23 
Lehigh Portland Cement.... 3.78 5.96 p4.57 p6.33 2.00 1.50 42 
Spencer Kellogg ........... r10.12 15.67 s3.85 $2.73 2.00 1.50 25 
United Carbem ........5.-:: 3.97. 3.91 al.97 al.70 2.00 1.50 36 
Wesson Oil & Snowdrift.... 111.57 r16.37 st9.24 $1.29 3.97% 1.40 23 


*To October 11. 
ended March 31; fiscal year changed. 


ended July 31. n—Plus stock. 
s—Nine months ended May 31. 


a—Six months ended June 30. 
’ e—Three months ended June 30. 
g—Nine months ended April 30. h—Canadian funds. 

p—Twelve months ended 
t—Includes inventory profit o 


b—Year ended April 30. c—Eleven months 
f—Year ended July 31. 
k—Year ended October 31. m—Nine months 
une 30. r—Year ended August 31. 
$6.17 per share. 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical 


American Sumatra Tobacco B 

Despite relative market stability, 
the shares are semi-speculative ; price, 
19. (Pays $2 an.) Sales were off 
negligibly in the fiscal year just closed 
(July 31) and although a sharp in- 
crease in other income resulted in a 
bigger bite by the tax collector, net 
per share advanced to a new peak of 
$4.27 vs. $4.13 in the preceding year. 
Company is the leading domestic pro- 
ducer of shade-grown tobacco, which 
is used as cigar wrapper. For the 
first time since the outbreak of hos- 
tilities in the Pacific, some competi- 
tion is anticipated this year from to- 
bacco imported from Sumatra. <A 
conservative dividend policy has per- 
mitted the maintenance of a good 
financial condition. 


Associates Investment B 


Shares are somewhat generously 
appraised: at 44, but have appeal for 
the 6.8% return. (Divs. raised to 75c 
qu. in Sept.) The company acquired 
$300 million of receivables during the 
first six months of 1949 compared 
with $298 million in the similar 1948 
period ; earnings climbed to $4.04 per 
share from the $2.96 a share level of 
a year ago. The management attri- 
butes the improved earnings trend to 
expanding motor instalment notes, 
the principal source of income, as well 
as the better earnings performance 
being turned in by the insurance sub- 
sidiaries. 


California Packing B 

Stock represents a business man’s 
risk; recent price, 34. (Pays 62%4c 
qu.; pd. 1948, $3.) Sales have been 
in a rising trend for more than a 
decade, and established a new peak of 
$169.2 million in the fiscal year ended 
February 28, up more than six per 
cent from the preceding year and 
twice as large as in 1929. Net earn- 
ings dropped 18 per cent below the 
1948 peak; but the 1929 figure was 
bettered by 59 per cent. Sales in the 
first three months of the 1949-50 
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data on these items. 


fiscal year (May quarter) were 
higher by six per cent; earnings for 
the period were not reported. Since 
the close of the latest fiscal year, bank 
notes incurred to finance seasonal op- 
erations have been reduced to less 
than $12 million from $27.1 million. 


Central & South West C+ 

At 13, this semi-speculative util- 
ity issue has fair appeal for the liberal 
6.4 per cent yield. (Now pays 20c 
qu.) Residential and commercial rev- 
enues of the company’s operating sub- 
sidiaries showed a gain in the June 
quarter over the comparable three 
months a year ago, but industrial rev- 
enues have been restricted by cut- 
backs in oil production and declining 
activity in the canning and packing 
industries. Nevertheless, over-all rev- 
enues in the 1949 first half showed a 
year-to-year gain of seven per cent 
and net per share improved to 61 
cents vs. 58 cents in the first two 
quarters of 1948. The company is 
expected to offer additional common 
shares to stockholders later this year 
in order to finance a plant expansion 
program. 


Gillette pfd. Bet 
Shares afford a good yield (5.9%) 
_at current levels of 84. (Pays $5 an.) 
First half 1949 sales increased slight- 
ly but lower profits from the Toni 
division caused a drop in preferred 
share results to $16.71 vs. $24.94. 
The president recently indicated that 
current razor production is running 
well ahead of the like 1948 period 
with the Boston plant operating 
around the clock on a five-day-week 
basis. Introduction last May of a 
new “spin curler” to be used with 
the Toni home permanent wave kits 
has resulted in an improvement in 
sales over the previous six-month 
period. Competition in both of the 
_ company’s divisions is increasing, but 
full year operations should compare 
favorably with previous years’ aver- 
age results. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


Halliburton Oil Well C+ 

Priced at 22, stock is a speculation 
on the oil well discovery rate. (Pays 
37 Yc quarterly.) As a result of an in- 
crease in gross revenues of 16 per cent 
and in net income of 21 per cent, 
earnings in the first half of 1949 rose 
to $2.56 per share from the $2.12 
reported a year ago. Estimates place 
full year earnings at the $5 per share 
level, as compared with the actual 
per share result of $5.02 in 1948. By 
the close of the current year company 
expects to retire $2 million of short 
term bank loans, increase its working 
capital to more than $10 million from 
the $4.7 million at the beginning of 
1949 and have some $7 million cash. 


Kaiser-Frazer Cc 


Even at 5, compared with a 1946 
high of 23, the shares are an unat- 
tractive speculation. (Pays no divs.) 
The RFC has granted a $34 million 
loan to run for ten years at four per 
cent; the funds probably will be used 
for tooling up for 1951 models and 
trade sources anticipate that it might 
be used to introduce a low-priced 
automobile. Kaiser-Frazer obtained a 
25-month $20 million bank loan last 
January and is reported to be financ- 
ing next year’s model changeover 
through private channels. Although 
dealer inventories are currently at a 
low level, operations were suspended 
for the week beginning September 26 
for “inventory adjustment.” 


Minneapolis-Honeywell Bee 

Although yield -is small, growth 
prospects justify retention at current 
levels of 57. (Pays $2 an. plus extras; 
pd. 1948, $2.50.) Recurrent coal 
strikes together with a plentiful sup- 
ply of fuel oil has stimulated the de- 
mand for oil burners and tempera- 
ture-control devices. First half 1949 
sales and earnings increased 22 per 
cent and 48 per cent respectively, 
over year-earlier figures and com- 
pany’s wide product diversification— 
more than 40 new items were mar- 
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keted in 1948 alone—should help keep 
full year results on a satisfactory 
plane. New electronic systems intro- 
duced in the current year include 
Moist-O-Graph which controls paper 
and textile processes. Industrial sales 
account for about one-third of volume. 


Monsanto Chemical A 

Price of 53 is liberal in relation to 
current earnings, but longer term 
growth prospects have not been ex- 
hausted, (Pays $2 an.) The one-cent 
decline in per-share results for the 
first half of 1949 was due solely to 
the larger number of shares outstand- 
ing, since net income was up slightly 
from the year-earlier period. Smaller 
exports and reduced selling prices in- 
dicate a drop in second half income. 
Product diversification is wide and 
among the more than 300 chemical 
items produced, the greatest growth 
lies in pharmaceuticals, rubber chem- 
icals, phosphates, synthetic resins, 
plastics and textile processing chem- 
icals. 


National Biscuit B+ 

Stock has attraction for income; 
recent price, 36. (Pays 40c qu. plus 
extras; pd. 1949 and 1948, $2.) That 
profit margins are benefiting from 
lower material costs is evidenced by 
the nine per cent advance in first half 
1949 net on a sales increase of 3.8 
per cent. Competition is increasing, 
but the company’s leading trade posi- 
tion assures it of obtaining at least its 
share of the available business. A 
plant modernization program has re- 
sulted in increased efficiency and 
Nabisco is looking toward the 
eventual exploitation of the South 
American markets. Operations have 
been consistently profitable and a 
strong financial condition has fre- 
quently permitted larger disburse- 
nents than earnings alone warranted. 


Plough, Inc. B 

Now 11, shares represent a small 
ut well established drug organiza- 
ion. (Pays 15c qu.) Sales in the first 
talf of 1949 were 14 per ‘cent ahead 
vf the initial six months of 1948 and 
rolume in the September quarter is 
‘eported above the comparable year- 
go period, but second half earnings 
ire not expected to match the 71 cents 
. share netted in the first two periods. 
Sales of St. Joseph Aspirin for chil- 
iren and Mexsana powder have 
shown substantial gains so far this 
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year, although the cosmetics line has 
had a more modest improvement. 
When all of Plough’s administrative 
and manufacturing operations have 
been centralized at the Memphis plant 
purchased earlier this year, economies 
equivalent to 20 cents a share per an- 
num are expected to result. 


Public Service E. & G. aoe 
Shares combine a liberal yield with 
improved earnings outlook; recent 
price, 25. (Pd. $1.20 thus far in 1949 ; 
pd. 1948, 80c.) Electric and gas rev- 
enues this year are attaining an all- 
time high with fourth quarter results 
likely to be at least as good as those 
for the corresponding period of 1948. 
Earnings in the first half equaled 
$1.39 per share of common vs. $1.18 a 
year ago. At present company is re- 
ceiving natural gas at the rate of 4.5 
million cubic feet daily and gas in 
more substantial quantities will be- 
come available in October 1950 when 
Transcontinental Gas Pipe Line Com- 
pany will supply some 70 million 
cubic feet daily. The construction pro- 
gram this year will entail an outlay 
of around $49 million; to finance this 
project company expects to sell: $25 
million of preferred in the latter part 
of 1949. Company is the third largest 
utility in number of customers. 


Southern Pacific C+ 

Shares are among the more favor- 
ably situated speculative railroad 
equities; price, 45. (Pays $1.25 qu.; 
pd. 1948, $4.50.) August results ine 
dicate the steadily increasing benefits 
accruing from the carrier’s large-scale 
dieselization program. Although gross 
revenues declined eight per cent, the 
reduction in operating expenses, 
largelv due to lower transportation 
costs, resulted in a 40 per cent ad- 
vance in net for that month. By 1960 
all but the newest and most efficient 
steam locomotives will be replaced 
with diesels. Lower transportation 
expenses plus a 30 per cent reduction 
in fixed charges since 1939 indicate 
that future earnings will exceed the 
prewar average. The traffic potential 
has risen since the road services a 
growing industrial area, its coal move- 
iment is negligible and proportionately 
it carries less heavy-industry products 
than eastern roads. 


Sterchi Bros. B 
Priced at 11, this speculative 
stock’s main appeal is based on com- 


pany’s good trade position and long 
term outlook. (Pd. $1.25 thus far in 
1949; pd. 1948, $1.50.) It is esti- 
mated that this southern furniture 
chain earned about $1.06 per share in 
the six months ended August 31 
against $1.86 per share in the cor- 
responding 1948 period. Lower sales 
(down some 23 per cent) together 
with higher unit costs and certain 
markdowns account for this reduction 
in earnings. Sales will probably con- 
tinue below the 1948 level in the final 
six months of this year while nar- 
rower margins will bring about a fur- 
ther contraction in profits. (Also FW, 
June 1.) 


Sunshine Biscuits B-+- 

Price of 57 is historically high, but 
justified by the earnings trend. (Now 
pays $1.25 qu.; pd. 1948, $3.) The 
dividend rate has just been increased 
for the second consecutive quarter 
with the declaration of $1.25 per share 
payable November 1. Lower costs of 
raw materials and resultant wider 
profit margins were reflected in an 
increase of 16 per cent in net earn- 
ings for the first nine months of this 
year. With a modernization program 
largely completed, stockholders can 
anticipate a larger distribution of 
earnings. The annual disbursement 
averaged 62 per cent of net in prewar 
1938-41 as compared with 47 per cent 
in 1946-48. This second largest cookie 
and cracker specialist is less vulner- 
able to swings in consumer purchasing 
power than are makers of cakes and 
similar sweet goods. 


Warren Petroleum C+ 

At 20, the shares are capitalized at 
only 4 times latest earnings, reflecting 
their semi-speculative calibre. (Now 
pays 20c qu.) The 18 per cent decline 
in 1949 fiscal year earnings per share 
($4.10 vs. $5.02 in 1948) is attributed 
by the management to declining prices © 
for natural gasoline and liquefied 
petroleum gas, particularly since the 
beginning of 1949; inventory losses 
and other charges totaling $1 million 
are reflected in the reduced net. How- 
ever, reported profits do not include 
the company’s proportionate share of 
earnings in the Devonian Company, 
in which a 75 per cent interest is held ; 
the remaining 25 per cent interest in 
Devonian, which produces oil and 
gas and operates a small natural gaso- 
line plant, is owned by Gulf Oil Cor- 


poration. 
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Liberal Yield From 
MeKesson & Robbins 


Despite company’s demonstrated earnings stability and 
strong growth trend, the stock now sells at only about 
eight times earnings, offering a yield of 6.6 per cent 


Sertodan has long since realized 
that the frauds perpetrated by a 
few individuals many years ago had 
no significant bearing on the operat- 
ing efficiency or financial soundness of 
McKesson & Robbins, and it should 
long since have become possible to 
appraise its stock dispassionately. 

Such an appraisal can hardly fail to 
give a favorable impression. As the 
nation’s largest wholesale drug dis- 
tributor, McKesson occupies a strong 
position in the providing of an es- 
sential service, and its record fully re- 
flects this position. As the table 
shows, sales volume has grown by 
74 per cent in the seven years since 
the company emerged from reorgani- 
zation and adopted its present (June 
30) fiscal year. Earnings have been 
more erratic, reflecting the changing 
incidence of Federal income taxes 
and, in the past several years, the 
lower earning power of the liquor 
wholesaling division, but the general 
trend has been upward and dividends 
have risen steadily. 


Long-Term Growth 


These results represent a continua- 
tion of the growth in evidence ever 
since the present company was 
formed in 1928, succeeding a business 
started in 1833. The sales of $205.2 
million for 1941-42 compare favorably 
with the corrected total of $155.1 
million in 1937 and even with the un- 
corrected total (inflated by fictitious 
transactions) of $140.6 million in 
1929. The lowest earnings level for 
the past seven years, that for 1944- 
.45, exceeds the best results reported 
before mid-1941 even though earn- 
ings were also inflated for some of 
the early years. 

The wholesale drug business has al- 
ways been McKesson’s major activ- 
ity, but ever since its formation it 
has also engaged in a small way in 
drug manufacturing, its products in- 
cluding Calox tooth powder, Yodora 


deodorant, Tartan suntan lotion, the. © 


10 


Tawn line of men’s toiletries and 
Bexel vitamins. It has recently intro- 
duced an ammoniated tooth powder 
under the McKesson trade name. Fol- 
lowing repeal, the company entered 
the wholesale distribution of liquor. 

Exact data on the relative impor- 
tance of the three divisions are avail- 
able only for the year 1939. At that 
time, wholesale drugs accounted for 
62 per cent of the capital employed 
(excluding cash and investments) 
and 70 per cent of the profits ; liquor 
for 31 per cent of the capital and 
22 per cent of the profits and drug 
manufacturing for only five per cent 
in each category. 

These figures are not to be taken 
too literally today. Not only are 
they ten years old, but they probably 
cverstate the normal relative impor- 
tance of the wholesale drug division. 
The trustee who was operating the 
company at the time expressed the be- 
lief that the liquor business had been 
unprofitable prior to 1939 due to mis- 
management by the former president, 
Which would appear to imply that 
even in 1939 it had not reached its 
full profit potential. The manufac- 
turing division was handicapped dur- 
ing 1939 by a temporary tendency on 
the part of the public to avoid Mc- 
Kesson products due to the unfavor- 
able publicity the company had just 
received. Nevertheless, the data 
given are probably not too far off. 

At the time of the company’s re- 
organization it operated 69 whole- 





McKesson & Robbins 


*Earned 
*Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1942.. $205.2 $3.19 $1.00 1554— 93% 
1943.. 243.4 2.82 1.15 253%4—14% 


1944.. 2799 2.73 1.35 2834—21% 
1945.. 306.6 2.46 140 417%—24 
1946.. 338.0 4.75 2.10  561%4—3934 


1947.. 342.3 5.41 2.40 44 —30% 
1948.. 352.7 4.89 2.40 35%—29% 
1949.. 356.6 4.90  a2.05 a405%—30% 


*Fiscal years ended June 30. a—To October 11. 


sale divisions, of which 33 handled 
drugs, four dealt in liquor and 32 
dealt in both. The total has since been 
increased to 78 divisions, ten drug 
units and two liquor units having 
been added with a decrease of three 
in the joint operations. The com- 
pany’s wholesale activities now cover 
36 states and Hawaii. Several un- 
profitable liquor divisions were closed 
during the latest fiscal year. 

The company enjoys several basic 
advantages in addition to the stability 
of sales volume which is characteris- 
tic of the business. Its wage costs are 
very low, amounting during 1948-49 
to only 8.2 per cent of sales. Fur- 
thermore, since drug prices did not 
change appreciably during the war 
and postwar inflation, the company 
is not faced with the prospect of a cor- 
rective price decline which would in- 
volve inventory losses and a prob- 
able sales slump due to hand-to- 
mouth buying by its customers. 

During 1941-42, McKesson appro- 
priated $1,250,000 from earnings to 
set up a contingency reserve, which 
was increased by $500,000 the fol- 
lowing year and by $250,000 in 1943- 
44. It has just been decided that this 
reserve is not needed, and it has ac- 
cordingly been transferred to earned 
surplus. Thus, earnings for the three 
years in question are understated by 
a total of $1.19 per present share. 
Further understatement of earnings 
during the war years occurred when 
the company determined in 1947-48 
that it had overpaid prior years’ taxes 
by 97 cents a share (this sum was not 
included in 1947-48 earnings). 


Financially Strong 


McKesson’s finances are strong, 
with a working capital ratio of over 
three to one. Receivables and inven- 
tories account for a large proportion 
of current assets, but this is a neces- 
sary characteristic of the business. 
Although earnings of $15.20 a share 
have accrued to the common stock 
since mid-1946, of which $6.85 has 
been paid out in dividends and $8.35 
has been retained in the business, the 
issue is quoted at just about the level 
of the 1946 low. The dividend rate 
of 60 cents quarterly in effect for the 
past three years was supplemented 
by an extra of 25 cents last month. 
At its current quotation of 40, the 
stock affords a yield of 6.6 per cent 
cn the basis of the indicated $2.65 an- 
nual dividend rate, and is selling at 
only about eight times earnings. 


FINANCIAL WORLD 
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Present Outlook Drab ~ 
For Rail Equipments 


Freight and passenger car backlogs shrinking rapidly 
with few orders listed while traffic is on the down- 


grade. 


“W° freight car builders,” a 


company official recently re- 
marked, “are working ourselves out 
of business.” The reference was to 
the 80,324 new freight cars built dur- 
ing the first nine months of this year 
while new orders for only 3,692 cars 
were received. This left the backlog 
as of October 1 at 22,203 cars, which 
the leading builders could easily work 
off before the first of the year if 
rushed. New orders, at the same 
time, are almost negligible, and orders 
for 510 cars were cancelled in Sep- 
tember vs. only 123 booked. 


Two-Year Boom 


The big backlogs of 1948, which 
ran into six figures during most of 
that year, will probably not return 
for some time. These backlogs of 
108,000 or more freight cars were 
the result of two successive years of 
large orders, 1947 and 1948. War- 
accumulated demand plus the need for 
retiring several hundred thousand 
over-age freight cars brought the 
builders more business than they 
could handle. Total orders during the 
two years were nearly 215,000, larg- 
est on record since 1924-25. Ordi- 
narily a big year for the railroad car 
industry is either preceded or fol- 
lowed by a poor year. The volume of 
new orders is dependent upon rail- 
road business, or more properly, 
freight car loadings, and whenever 
loadings diminish the roads make the 
best of what they have for a year or 
two longer. But when car loadings 
begin to rise, new orders begin to 
come in with a rush, perhaps enough 
to be spread over a two or three year 
period. 

More cars were loaded in 1947 
(44.5 million) than in any other year 
since 1930, and coincidentally more 
freight cars (120,308) were ordered. 
Last year, car loadings dropped to 
42.8 million and cars ordered to 
94,640. Up to October 1 of this year, 
freight car loadings were off 13.7 per 
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Industry continuing prince or pauper status 


cent, with the downturn particularly 
marked during the last two weeks of 
September owing to the labor stale- 
mate in coal. Labor difficulties in 
steel also accounted for some cancella- 
tions of orders, numbering 510 freight 
cars, as noted above, in September. 
The low level of freight car orders is 
due to continue as long as freight car 
loadings are down, and any uptrend 
in railroad business will have to be 


No one better realizes the “prince or 
pauper” nature of the car-building in- 
dustry than the manufacturers them- 
selves. Pressed Steel Car Company 
comments: “Our country’s railroad 
system has not been expanded sub- 
stantially for some years, yet large 
car-building facilities remain to con- 
stitute great over-capacity for all ex- 
cept emergency periods. . . . One of 
the problems of this company and of 
the industry is to examine carefully 
many possibilities . . . to dispose of 
unneeded capacity, or to attempt to 
find other types of manufacture suited 
to present facilities.’ The problem, 
in short, is one of finding suitable 
diversification. _ 

Although Pressed Steel Car con- 
siders this problem “acute,” the other 
two major car-builders have sufficient 
other business to cushion the drop. 
An American Car & Foundry sub- 
sidiary leases a fleet of tank and cov- 





The Leading Railroad 





Car Builders Compared 


r—— Revenues—, Earned Per Share————, ae 
(Millions) -—Annual—, r—Interim—, -Dividends—, Recent 
Company 1947 1948 1947 1948 1948 1949 1948 1949 Price 


Amer, Car & Fdry... a$131.4 a$219.6 





Pressed Steel Car... 59.4 57.6 
Pullman, Inc. ...... 197.5 286.0 
*Paid or declared to October 11. 


D—Deficit. 


a$3.47 a$4.85 
0.97 D2.36 D $0.73 $1.37 
2.38 


a—Year ended April 30 of following year. 


N.R. N.R. $3.00 $3.00 24 
None None 6 


2.00 1.50 34 


N. R.—Not reported. 


3.18 1.06 1.56 





substantial before last year’s level of 
business is reattained. As already 
shown, deliveries so far this year have 
been at a high level. Pressed Steel 
Car sales during the first six months 
were up 3.2 per cent, Pullman’s, 1.3 
per cent from the excellent levels of 
early 1948. It is the immediate. out- 
look which is drab, and one can only 
hazard a vague guess as to when an 
upturn in business will make itself 
apparent. 
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ered hopper cars numbering 10,724 
units. The tank cars are used by 
chemical companies such as du Pont, 
Mathieson and Westvaco; oil com- 
panies including Phillips Petroleum, 
Warren Petroleum, Cities Service 
and Lion Oil; soap makers such as 
Colgate and Lever brothers, paint 
makers and the like. The covered 
hoppers are leased both to private 
companies and to railroads. This 
ACF unit, the Shippers’ Car Line 
Corporation, is presently enjoying a 
high level of business, and expecta- 
tions are that it will continue to ex- 
pand for some years to come. An- 
other ‘subsidiary, Carter Carburetor, 
makes not only automobile carbure- 
tors but fuel pumps, filters and other 
automotive products. Some of 
ACF’s specialty railroad items such 
as spare parts usually find a good 
market when railroads are busy re- 
pairing, instead of ordering, freight 
cars. Including its passenger car 
building activities, the parent com- 
pany presently has sufficient business 
on its books to last through the June 
quarter of next year although the low 
Please turn to page 24 
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Remove Throughout the years 
The that the Securities and 

Exchange Commission 
Tombstone ae 


has been in existence it 
has had a restrictive effect upon the 
free marketing of securities because of 
the difficulty of interpreting clearly 
the intent of the legislation establish- 
ing its authority. It has reached the 
point where even the Commission it- 
self recognizes a need to modify its 
governing regulations so that it will 
be able to function more smoothly and 
effectively for the protection of in- 
vestors. 

One of the recommendations ad- 
vanced most frequently in recent 
months would permit investment 
houses and corporations offering a 
new security to the public to broaden 
the scope of their direct mail, news- 
paper and magazine advertisements. 
Today a corporation advertising an 
offering is limited to a presentation 
of basic information such as the char- 
acter of the security to be marketed, 
the number of shares available and 
the price. The formality of these 
announcements, which are premised 
upon the fact that complete data can 
be obtained from the official pros- 
pectus which is required by law, has 
earned them the gruesome title of 
“tombstones.” 

But the prospectuses that are avail- 
able are so long-winded and guarded 
legally that they lack any interest to 
investors. Those who do have the 
patience to read them—and the num- 
ber of such individuals is small in- 
deed—soon find themselves exhausted 
upon attempting to interpret their 
statements. 

Now the Commission has gone on 
recorded in favor of relaxing the re- 
strictions signified by the tombstone 
advertisements. This certainly was a 
sound move, for it is about time that 
we permitted greater freedom in the 
preparation of financial advertising. 
Advertising is only a form of sales- 


Bs 





manship, and there is no reason why 
it should not be permitted to do a 
better job in informing investors 
about the securities in which they are 
interested. 

This would be one of several steps 
which could be taken to improve our 
Federal securities regulations in the 
interests of investors. The SEC has 
done as good a job as could be ex- 
pected under the circumstances, but 
it could be still more effective if its 
shortcomings were corrected. 


Folly 
Of It 


In the long run, strikes 
benefit nobody. Everyone 
loses: workers do without 
pay envelopes, management 
runs into debt as a result of opera- 
tions being suspended and the public 
suffers from its inability to acquire 
the products it needs. 

We can better understand what this 
means by glancing at a few facts about 
the two major industrial conflicts in 
the economy today—the steel work- 
ers’ and the coal miners’ strikes. Ap- 
proximately half a million steel 
workers are on strike, and it has been 
estimated that their aggregate daily 
loss in wages amounts to $5.5 million.* 
In the bituminous coal industry some 
380 thousand miners are staying away 
from their jobs at an estimated cost 
of $5 million a day. , 

If these strikes should last for 
one month, the total loss in wages 
(based upon 25 working days) would 
amount to more than $250 million. 
This loss in man hours of work and 
in wages cannot be recovered at a 
later date when the workers return 
to their posts—it’s just water over 
the dam. 

But even this is not the entire story 
of the damage wrought by such work 
stoppages. We must also take into 


Page 


account the large numbers of office 
and managerial personnel who are 
idled when there is a strike of pro- 
duction workers in their industry, as 
well as consider the effects upon 
workers in allied industries who have 
to be furloughed because of strikes 
in these basic fields. The men who 
work for railroads dependent upon 
the flow of coal and steel traffic and 
those who are employed in industries 
which use these raw materials are in- 
nocent bystanders who are suffering 
from a situation over which they have 
absolutely no control. 

Considering all of the losses sus- 
tained when workers in these highly 
essential industries cannot reach an 
agreement with their managements, it 
has been said that the total monetary 
loss could easily reach a rate of half 
a billion dollars a month. 

The Federal Government, likewise, 
fits into the composite picture of 
losses sustained during any important 
industrial strike, for it stands to lose 
considerable tax revenue from per- 
sonal income and corporate earnings 
sources. 

Is all this fighting and suffering 
necessary? Is there no way to put an 
end to this folly ? Has our intelligence 
atrophied so much that we cannot re- 
solve our labor troubles to the satis- 
faction of labor, management and the 
public? 

Are we to continue to provide the 
opponents of the free enterprise sys- 
tem with ammunition for their in- 
sidious propaganda campaigns and 
offer them an opportunity to gloat 
over our failure to solve our labor 
problems? 

There appears to be no sound 
reason why we should not be able to 
find, some method of effectively set- 
tling a legitimate labor grievance 
without entailing a stoppage of work 
—one which would give just consider- 
ation to the viewpoints of both labor 
and management.: 
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Confusion Reigns 


Among Record Buyers 


War between the new types of discs has hit sales, 
brought price cuts, left music lovers bewildered. 
RCA, Columbia and Decca are among those affected 


he first six months of the phono- 

graph record war finds Colum- 
bia Records still ahead of RCA Victor 
although the chances are that neither 
company is doing as well in respect 
to sales as a year ago. The industry 
as a whole is not expected to sell 200 
million records this year. In 1947 a 
peak of 325 million was attained, 
while more than 200 million were 
sold last year. 


Pocketbooks Tightened 


Columbia’s Long Playing Micro- 
groove records are responsible in part 
for the drop in unit volume inasmuch 
as one LP disc will easily con:ain four 
times as much music as does the regu- 
kr type. But this is by no means the 
vhole story. The general public has 
lad less disposable income to spend 
this year on non-essentials in the 
smi-luxury class. It has also been 
onfused by the new technical aspects 
c the. record industry. Time was 
vhen all standard phonograph rec- 
ards revolved at the same speed, 78 
revolutions per minute, and were 
wailable in only two sizes, 12-inch 
nd 10-inch. Today there are three 
peeds, 78, 45, 33%4 revolutions per 
ninute, and there are three sizes, 
twelve, ten and seven inches. Various 
converters and attachments are avail- 
cble for standard phonographs so 
hat any size record revolving at any 
ne of the three speeds can be played. 
One can convert a standard record 
jlayer to a Columbia LP record for 
9.95, or to an RCA Victor record 
for $12.95, but a three-way player is 
a little more expensive, selling tor 
aound $52. These changes, sup- 
posedly made in the general direction 
a progress, have not only multiplied 
cevelopment and advertising expenses 
but have served as a barrier to quick 
and easy sales. It has been difficult 
for the record buyer, bewildered by 
various claims, to make up his mind, 
and in some cases he has resolutely 
declined even to think about it. 
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The manufacture of records by no 
means represents a major part of the 
business of Columbia Broadcasting 
Company or of RCA, and neither 
company reports what their record- 
making subsidiaries do in the way of 
sales. Results of two leading inde- 
pendents, however, plainly reveal the 
general trend. Decca Records had a 


R.C.A. Victor 


sales slump of 23 per cent in the first 
six months of this year, although net 
income dropped only nine per cent 
compared with results for the similar 
1948 period. Sales of Capitol Rec- 
ords plummeted nearly 36 per cent 
during the first half.’ A deficit of 64 
cents a share was reported on the 
common vs. a net of 27 cents one year 
ago. It looks as if public buying will 
have to be stimulated by some other 
means than a record war. 

Both Capitol and Decca make LP 
records. After listening to arguments 
on both sides, Decca decided to go 
along with the general public which 
was buying the LP variety in greater 
quantity, while Capitol, which had 
decided on RCA Victor first, later 
changed its mind. Up until the pres- 
ent month at least, the LP records 
have enjoyed a preferred position 
over the Victor seven-inch plastic 
non-breakables. The principal reason 





for this was that Columbia had a 
nine-months’ start on Victor, which 
began to market its new record on 
April 1 last, and as result a consider- 
able number of LP player attachments 
were already on the market before 
the other records were advertised and 
sold. : 

Prices of the various attachments 
have been radically reduced in the 
struggle. The Columbia attachments 
and converters formerly sold for 


_ $20.95 but can be had now for less 


than half that sum. RCA Victor’s 
record changer, reduced from $24.95, 
still costs $12.95 or $3 more than the 
Columbia gadget. The LP records 
also have greater coverage not only 
through Capitol and Decca but 
through the English Decca company 
(no longer affiliated with Decca Rec-- 
ords Inc.), through an Italian com- 
pany and 14 others, making 19 all 
told. Symphonic music, chamber 
works, opera, light opera, concert 
pieces and popular music are re- 
corded, and altogether millions of LP 
records have been sold. 


Now Or Never 


RCA Victor, after encountering in- 
itial disappointments, has decided that 
it is a case of now or never and so is 
engaged in a national advertising 
campaign to promote its 45-rpm sys- 
tem. Started on September 20, the 
campaign will continue throughout 
the fall buying season until Christ- 
n:as. Pointing out that the seven-inch 
record solves storage problems, RCA. 
contends that public reception of its: 
records has been “excellent.” They 
are said to be popular with college: 
students, who can store them on: 
book-shelves, with vacationers and im 
homes where space is at a premium. 
RCA Victor sells a small, compact. 
phonograph, with its own automatic: 
changer and own speaker, for $39.95,. 
a good competitive price, and its rec-- 
ords are available in a price range- 
under $1. It might be added, how- 
ever, that Columbia also makes LP’ 
records in a seven-inch size, although 
by far the greater number are 10 or 
12 inches. (Prices, incidentally, range: 
from 90 cents for the Columbia seven-- 
inch Microgroove to $3.85 for the 10- 
inch and $4.85-$5.95 for the 12-inch: 
sizes.) From one point of view, it 
boils down to a question of whether 
to store one’s phonograph albums in: 
cabinets or on bookshelves. Actually, 
the Columbia LP record is something 

Please turn to page 25 
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Six Per Cent From 
Gulf States Utilities 


Territory served in Louisiana and Texas has above- 


average growth prospects and current dividend rate 


represents a moderate proportion of available net 


ulf States Utilities Company, a 
G subsidiary of Engineers Public 
Service Company until public distrib- 
ution of the shares occurred in June 
1947, is an example of an upper me- 
dium grade utility issue which com- 
bines liberal yield with a sound 
growth potential. The principal ac- 
tivity of the company consists of fur- 
nishing electricity in southeastern 
Texas and south-central Louisiana to 
a population of 670,000. The area 
served includes the cities of Beau- 
mont, Port Arthur and Orange, Tex- 
as, as well as Baton Rouge and Lake 
Charles, Louisiana. 


Revenue Sources 


Electric service provides about 92 
per cent of the company’s gross ; natu- 
ral gas—which is purchased from In- 
terstate Natural Gas Company and 
distributed in the City of Baton 
Rouge and its vicinity—accounts for 
another six per cent; the remaining 
two per cent is derived from water 
which is supplied in five communities. 
The revenues of the electric depart- 
ment are divided into residential and 
rural (31 per cent), commercial (26 
per cent) and industrial (34 per cent), 
while steam and other sources account 
for the nine per cent remainder. 

The Gulf States management points 
to the favorable year-round climate 
in the territory, as well as abundant 
supplies of oil, natural gas and sul- 
phur, as important factors bearing on 
the potential economic growth in the 
service area. Although the popula- 
tion of Baton Rouge (the capital of 
Louisiana) numbers only 120,000, the 
city is one of the major oil refining 
centers in the South, being centrally 
located to the oil fields of both Texas 
and Louisiana. In 1948, about 12 
per cent of Gulf States’ operating rev- 
enues was derived from the sale of 
electric power and steam to the petro- 
leum industry. 

The huge refinery of Standard Oil 
Company (N- J:) at Baton Rouge 
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helped this area to account for 16 per 
cent of Louisiana’s retail sales in 1948 
even though the city’s population is 
enly 10 per cent of the state-wide 
total. Other important industries rep- 
resented in the territory are chemical 
production, lumbering and livestock 
raising. Also, the world’s largest syn- 
thetic rubber plant, boasting an an- 
nual capacity of 150,000 tons, is op- 
erated by the B. F. Goodrich Com- 
pany in the service area. It should 
not be concluded that industrial 
growth alone accounts for the com- 
pany’s expanding volume of business, 
for residential and rural revenues in- 
creased an average of 9.4 per cent a 
year during the 1937-1948 period; on 
an over-all basis, revenues improved 
16 per cent in both 1947 and 1948 as 
against a 1940-1948 average gain of 
11 per cent. 

Gulf States points out in its 1948 
annual report that “natural gas is 
used exclusively as fuel in all the gen- 
erating stations of the company ex- 
cept three small diesel stations.” Firm 
price contracts for natural gas cover- 
ing both the company’s major power 
stations and the retail gas distribution 
system in Baton Rouge are to be in 
effect, until 1955; this indicates the 
advantageous position held by the 





Gulf States Utilities 


Overating Earned Price 

Revenues Per Divi- r- Range ~ 
Year (Millions) Share den‘4s High Low 
1930 $7.1 $0.58 ) Sa ee ee ee 
1937 6.5 0.33 PE. OU. ZIV 
1938 8.1 0.53 SOS... ds uc.. 
1939 10.4 107 RES <-2 vimudanes 
1940 10.7 0.97 SPE A re 
1941 118 0.69 RIES a Re Te 
1942 12.6 0.59 ee 
1943 15.4 0.81 aye 
1944 17.5 0.86 __. abr epea eu 
1945 17.9 1.08 Ore? .wiinésicn 
1946 16.9 1.54 et eee 
1947 19.6 1.75 0.85 16%—11% 
1948 22.7 1.77 105 184—13% 
12 months ended July 31: 
1948 $21.5 $1.66 Oo FALLS. Love 
1949 - 239 - 1.76 a$0.90 a2014—165% 





a—To October 11. N.R.—Not reported. 





company with respect to supplies of 


this low-cost fuel. In common with 
other utility systems whose resources 
were taxed by postwar power de- 
mands, Gulf States has found it nec- 
essary to use old and low efficiency 
plants and to purchase power where- 
ever available. However, the expendi- 
ture of $27.9 million during 1949 and 
$44.6 million in 1950-1952 will bring 
a $96 million construction program 
to a close and should restore a normal 
power reserve. Part of the company’s 
service area was hit by the’ hurricane 
that roared out of the Gulf of Mexico 
early this month. But damage to the 
company’s own property amounted to 
only about $10,000. 

The average annual use of elec- 
tricity by the company’s residential 
customers (1,373 kwh in 1948) is 
somewhat below the national aver- 
age; this is also true for the average 
annual bill of Gulf States ($44.84 vs. 
$47.05 nationally). However, this 
situation is quite common in areas 
where natural gas is available, since 
consumers tend to use the natural 
fuel in lieu of electricity. 


Regulatory Bodies 


The company’s rates are subject to 
the jurisdiction of municipal authori- 
ties in Texas and of the Louisiana 
Public Service Commission, and ac- 
tivities also fall under the purview of 
the Federal Power Commission. Pur- 
suant to FPC orders, the company 
has reclassified its plant account to 
reflect the original cost of its prop- 
erty and is amortizing plant acquisi- 
tion adjustments by annual charges 
to income through 1957. The South- 
western Power Administration, an 
agency of the Department of the In- 
terior, has proposed the building of 
transmission lines in seven states (in- 
cluding Texas and Louisiana) but the 
Gulf States management does not be- 
lieve that this will have any material 
effect on the company’s business. 

The common shares, of which 2,- 
461,299 are currently outstanding, re- 
cently have been selling at around 
the year’s high. At current levels, 
which capitalize latest 12 months’ 
earnings 12 times, the shares re- 
turn a fairly liberal yield of six per 
cent. The present dividend (30 cents 
quarterly) represents a pay-out of 68 
per cent of latest earnings, indicating 
a ‘good coverage of the existing rate 
as well as the possibility of more lib- 
efal “payments ‘over .a. reasonable 
period of time: ©’ if 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Inflation again is in the air, largely explaining the rapid stock 


price rise of the past four months. Market reaction would 


be a natural development; would provide new opportunity 


Despite a background of labor unrest, stock 
prices have continued their advance into new high 
ground. The industrial share average has risen to 
about the 187-level, which compares with the year’s 
low of 161.60. Even the laggard rail group, under 
the handicap of traffic shrinkage and sharply lower 
earnings, has closely approached the 50-mark (vs. 
41.03 low for the year), thereby proclaiming to at 
least one school of technicians that the market is in 
a bull trend, since the high of 49.60 attained last 
March now has been exceeded. 


Investment thinking in recent weeks has swung 
from fears of deflation to an appraisal of the infla- 
tionary trends that seem clearly to be in the making. 
Already there are indications that the Federal 
deficit for the current fiscal year may run as high 
as $10 billion, and the Administration seems intent 
on pushing a variety of new spending schemes that 


will lift expenses untold billions more. The wage 


increase spiral has not been halted, and creation of 
the workers’ pension issue assures further substan- 
tial additions to production costs—much of which, 
of course, will be passed along in the form of 
higher prices. And a Congress subservient to farm 
interests makes it certain that farm product prices 
will retreat little if any further from the artificially 
high levels to which they were lifted in wartime. 


Details of the steel companies’ pension plan 
have not yet been worked out, and a basis for re- 
tirement pay in other industries also remains to 
be negotiated. But in at least one respect the pen- 
sion situation will have a very important effect on 
security prices. Pension funds, growing over the 
years to tremendous proportions, will seek invest- 
ment media. Government bonds will be a favorite, 
but billions ultimately will be placed in corporate 
issues also—probably largely in good grade bonds. 
The longer term significance of such a market sup- 
port factor is obvious. 


A nearer term support factor for stock prices 
seems likely to appear during the weeks ahead, 
with publication of third quarter earnings figures. 
Numerous companies will report sharp declines 
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from year-earlier results, for the rotating readjust- 
ment has continued to affect individual lines. But 
over-all profits promise to be considerably better 
than had been expected in most quarters only a 
short time ago, and in many specific instances per 
share results will be impressive in relation to pre- 
vailing stock prices. The figures will show aggre- 
gate dividends being earned by a wide margin, and 
a flood of year-end extras seems clearly in prospect. 


A highly encouraging aspect of the market 
advance has been the quality of leadership. Stocks 
of somewhat dubious prospects will be found in the 
daily list of issues making new highs for the year 
or longer, but by and large the leaders have been 
shares in the higher grade brackets. Thus, in a 
single day during the week new high prices were 
marked up for such investment favorites as Allied 
Chemical, Colgate, Dow Chemical, General Foods, 
General Motors, International Business Machines, 
National Biscuit, National Dairy, Texas Company 
and Westinghouse Electric. Market prominence of 
the speculative section of the list, following a long 
rise, usually proves to be a danger signal; no such 
signal has yet.appeared. 


However, it may be important to bear in mind 
the fact that the industrial price average now has 
risen over twenty-five points in just four months. 
The amount of rise is substantial (about 16 per 
cent), and the pace has been comparatively rapid. 
Certainly it would appear that the market is en- 
titled to a period of rest. In fact, a technical ad- 
justment from current levels—carrying the indus- 
trial index down some eight to ten points—would 
merely be in line with normal market patterns. The 
intelligent investor does not attempt to catch such 
temporary reactions by lightening his holdings in 
the hope of buying back cheaper later on. But by 
confining his commitments to issues of good quality 
with liberal yields he puts himself in a position to 
meet these natural market phases with a minimum 
of worry. Appearance of a price adjustment would 
provide an opportunity for adding to one’s hold- 
ings of attractively situated stocks. 


Written October 13, 1949; Richard J. Anderson. 
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Stock Yields Rising 


The average yield of all dividend paying stocks 
listed on the New York Stock Exchange is continu- 
ing to rise. Although half-year earnings of Stock 
Exchange listed issues showed an irregular decline, 
gross dividend payments were higher than a year 
earlier and latest reports also show that returns to 
stockholders as measured by yields have increased. 

In the January-June period a sampling of net 
incomes of corporations on the Big Board showed 
an average drop of one per cent but total dividends 
were 11.2 per cent higher than for the comparable 
period of 1948. At the close of 1948, the average 
yield of all dividend paying stocks was 7.8 per cent. 
At the beginning of October, 1949, the average 
return had increased to 8.2 per cent, the highest 
figure recorded since 1941. The large dividend 
distributions recorded thus far this year indicate 
that a new all-time high in cash payments to stock- 
holders will be established in 1949, eclipsing the 
$3.8 billion peak set in 1948. : 


Coal’s Losing Battle 


Current conditions aside—which is to say, de- 
spite the crippling of production by the miners’ 
strike—straws in the wind continue to point up 
the fact that coal is waging a losing battle with 
other fuels, gas and oil specifically. Manufacturers 
of coal stokers, for example, are laying progres- 
sively greater emphasis on sales of oil burners. 
Iron Fireman Manufacturing Company, which has 
been in the coal stoker business for 28 years, first 
put out a line of oil burners three years ago. 
Its principal sales area—Chicago—now reports that 
in the first nine months of this year it sold 50 per 
cent more oil burners than coal stokers. Similar 
reports come from other coal stoker companies. 

Pre-strike production statistics throw some light 
on this year’s situation. Production of anthracite 
in the seven months ended July 31 as shown by the 
Federal Reserve Index of Industrial Production 
(1935-39 equals 100) ranged between 52 in March 
and 105 in May, with an average of 83 for the 
period. The bituminous index for the seven months 
averaged 122. Production of petroleum fuels this 
year held between 168 in February and 146 in Jily. 

Over-all production of coal in 1948 dropped to 
594 million tons from 631 million tons in 1947; 
in the first seven months this year 281.4 million 
tons of bituminous and 24.5 million tons of hard 
coal were turned out. What with three- and four- 
day weeks, followed by almost complete cessation 
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of mining, 1949 output obviously will fall short 
of 500 million tons. The long view of operators 
meanwhile, based largely on hopes the utility indus- 
try (the largest customer for bituminous) will step 
up its usage, is that coal mining eventually will 
come back. But the utility industry itself is turning 
more and more to the installation of units burning 
competitive fuels. 


Automobile Output 

Although total automobile production for 1949 
went over the five million mark during the week 
ended October 8, informed estimates still place 
total output for the year at not more than 5.8 mil- 
lion. One sign of the returning buyers’ market is 
the generous discount allowed many purchasers of 
1949 vehicles in order to make room for 1950 cars. 
In the plants, overtime work is disappearing and 
assembly line schedules are being cut. Information 
is going the rounds that some makes of new cars 
are going into storage, and that prices of luxury 
cars are to be radically reduced. However that may 
be, the terrific production pace of the last two 
months has tipped the scales in favor of the buyer. 
The steel strike, if continued, may begin to interfere 
with production within the next three or four weeks 


(current estimates are that the automobile makers 


have sufficient inventories to last to November 12 
or 15); but as matters now stand, the seasonal lag 
in demand has made itself evident for the first time 
since 1941. During the week ended October 8 the 
industry built approximately 139,600 vehicles, a 
decline of about 5,000 from the total of the previous 
week. 


Paint Sales 


Reviving paint sales during August point the 
way to another yearly total in excess of $1 billion. 
Dollar sales first topped this figure in 1947 and then 
rose to a record $1.3 billion last year. Although 
sales for the first seven months of 1949 were 12.2 
per cent behind those for the similar 1948 period, 
preliminary August reports of a number of manu- 
facturers indicate that volume recently has been 
holding about even with last year’s rate, and the 
industry believes that the 1949 total should climb 
to $1.2 billion, or only 7.7 per cent off from the 
record set last year. The difference in the dollar 
figures is largely ascribed to price cuts, since unit 
volume has been running close to the 1948 rate. 
July sales of 680 paint manufacturers (Census 
Bureau figures) totaled some $73.9 million, off 
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$14.5 million from the preceding month and $15 
million from July, 1948. For the first seven months, 
sales approximated $650 million vs. $740.3 million 
one year before. 


40 Million Phones 

The number of telephones in use in this country 
now has passed the 40 million mark. Today, some 
27 million homes or 63 per cent of the families in 
the United States enjoy phone service. Approxi- 
mately 82 per cent of the total number of phone 
subscribers are served by the Bell System, which 
operates 32.9 million phones. 

Since 1939, total phones in operation have ap- 
proximately doubled. Despite the handicap of 
postwar readjustments, some 13 million phones 
have been added since V-J Day. Investment in 
plant and equipment has passed the $10 billion 
mark, boosted by more than $4 billion ‘in construc- 
tion outlays from 1945 to date. 

Not only has the aggregate number of phones 
increased, but a sharp rise in usage also has been 
witnessed. Currently, conversations have been at 
the rate of 160 million per day as compared with 
111 million in 1946. These factors, plus rate in- 
creases granted during the present year and better 
cost control, point toward continued satisfactory 
earnings for the industry. 


Briefs on Selected Issues 

United Fruit’s subsidiary, Refrigerated Steamship 
Line, will resume coastwise service between New 
York and Florida next month. 

S. H. Kress’ sales for September and the nine 
months were 4.6 and 0.2 per cent respectively below 
the same 1948 periods. 

Chesapeake & Ohio’s coal hauling revenues for 
October will be down by $15 million if the coal 
strike continues through this month. 

Crown Cork & Seal’s subsidiary Crown Can Com- 
pany is discontinuing operations in St. Louis, Bal- 
timore and Houston; manufacturing will be con- 






centrated at the main plant in Philadelphia and 
branches in Chicago and Orlando, Fla. 

Walgreen Company sales for the nine months 
through September. were 1.3 per cent below last 
year. 

R. H. Macy’s sales totaled $308.1 million for the 
year ended July 31 vs. $315 million a year ago. 


Other Corporate News 

E. R. Squibb & Sons had sales of $82.2 million 
for the fiscal year ended June 30 vs. $73.5 million 
a year ago. 

Owens-Illinois Glass subsidiary, American Struc- 
tural Products, has developed a new all-glass rectan- 
gular television tube. 

Beatrice Foods’ stockholders have approved an 
increase in common stock to allow for 2-for-1 stock 
split. 

Duplan Corporation had sales for the quarter 
ended August 31 of $8.4 million vs. $12.1 million 
last year. 

Herman Nelson and American Air Filter Co. will 
submit proposed merger to stockholders; under the 
plan American Air Filter would be the surviving 
corporation. 

Anderson, Clayton is expanding cotton plantation 
operations in Brazil, where large acreage has been 
acquired; U. S. machinery and equipment will com- 
plete mechanization of cotton farming on the 
plantations. 

J. P. Stevens’ sales for the fiscal year to end 
October 31 are estimated at $263 million vs. $287.2 
million a year ago. 

Cleveland Electric Illuminating has arranged a 
$15 million bank credit to finance construction 
costs. 

Borg-Warner’s Norge division reports an 80 per 
cent drop in unit sales of household appliances for 
the first nine months as compared with the same 
1948 period. 

Hilton Hotels Corporation has purchased control 
of Waldorf-Astoria Hotel, New York. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor.tp. The issues 
listed do not constitute all the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
menations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 
Recent Net Call 


5 Price Yield Price 
U. S. Government 2%s 


ee | ern 100 2.50% Not 
American Tel. & Tel. 2%4s, 1975 100 2.75 106 
Atl. Coast Line gen. 4%4s, 1964. . 97 4.80 Not 


Bethlehem Steel cons. 234s, 1970 100 2.75 10344 
Chic., Burl. & Quincy 3%%s, 1985 100 3.12 105% 


Goodrich Ist 2%4s, 1965........ 103 2.50 102% 
Pacific Tel. & Tel. deb. 234s, 1985 100 2.75 106 
Union Oil of Cal. 234s, 1970.... 103 2.55 103 





7+ Redeemable at option of holder after six months at varying 
prices below par. 
These bonds can be used for general investment purposes. 


While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 4%s, 1963 94. 4.79% 105 
Missouri-Kansas-Tex. Ist 4s, 1990 69 5.80 Not 
New Orleans Gt. Northern Ist 5s 


ME? T.. cuctincacditpakhene 100 5.00 105 
New York Central 4%s, 2013... 58 7.76 110 
Northern Pacific ref. & imp. 4%4s, 

BOAT Kawi antelsmercasecuatis 80 5.63 110 
Southern Pacific 444s, 1969...... 90 5.00 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Pre tied toe 
American Sugar Ref. 7% cum... 125 5.60% Not 
Associated Dry Goods 6% cum... 107 5.61 Not 
Atch., Top. & S. F. 5% non-cum. 101 4.95 Not 
Celanese $4.75 cum. Ist......... 102 4.66 105 
Gillette Safety Razor $5 cum.... 84 5.95 105 
Public Service El. & Gas $1.40 
GTN. she Sick icawdcadsd 28 5.00 (1960) 
Radio Corp. $3.50 cum.......... 74 4.73 100 
Reading Ist (par $50) non-cum.. 37 5.41 50 


These issues are of lower quality than those above. Ale 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv.... 60 8.33 110 


Curtis Publishing $3-4 pr. cum.. 49 8.16 75 
Southern Rwy. 5% non-cum..... 52 9.62 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 








vicends- 


r Di 
Paid 1939-48 Paid So Far Recent 


Since Average 1948 1949 Price 
Adams-Millis ......... 1928 $2.45 $4.00 $2.00 41 
American Stores ...... 1939 1.02 1:75 17S: | 2B 
American Tel. & Tel. 1900 9.00 9.00 9.00 144 
Borden Company ..... 1899 =-1.79 2.55 1.80 47 


Chesapeake & Ohio.... 1922 3.17 3.00 3.00 30 
Consolidated Edison .. 1885 1.74 1.60 4.20: 27 
First National Stores.. 1926 2.65 3.50 3.50 66 


Freeport Sulphur ..... 1927 2.12 2.62% 2.75 55 
Gen’] Amer. Transport. 1919 —§ 2.60 3.25 2.25 46 
General Electric ..... 1899 1.53 1.70 2.00 38 
General Foods ........ 1922 1.87 2.00 2.25 46 
Kress: (8: 12) “hic csctee 1918 2.32 4,25 2.50 “59 


Louisville & Nash. R.R. 1934 3.65 352 2.64 35 
MacAndrews & Forbes 1903 2.05 2.50 25 35 
Macy (R. H.) ........ 1927 2.16 2.50 2.00 33 
May Department Stores 1911 1.81 3.00 3.00 47 
Mid-Continent Petrol... 1934 1.75 37D 2.25 46 
Pacific Gas & Electric... 1919 2.00 2.00 2.00 33 
Philadelphia Electric... 1902 1.33 1.20 0.90 24 


Pillsbury Mills ....... 1924 1.56 2.00 1S0.. 32 
Reynolds Tobacco “B”. 1918 1.87 2.00 1.35 39 
Socony-Vacuum ....... 1911 065 *1.00 O75 “17 
Standard Oil of Calif.. 1912 2.06 4.00 $3.00 69 
Sterling Drug ........ 1902 1.81 2.25 150 36 
Texas Company ...... 1902 2.35 73.00 3.00 61 
Underwood Corp. ..... 1911 2.88 4.00 2.25 43 
Union Pacific R.R..... 1900 = 3.35 6.50 6.00 83 
United Biscuit ........ 1928 0.71 1.50 1.00 28 
United Fruit .......... 1899 =-1.76 4.00 400 50 
Walgreen ..i.cecacess 1933 1.65 1.85 145 30 


* Also paid 2 per cent in stock. + Also paid 2% per cent in 
stock. + Also paid 5 per cent in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected by 
cyclical changes in-business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-—Dividends— 
Paid So Far -—Earnings— Recent 


1948 ° 1949 1948 1949 Price 
Allied Stores ......... $3.00 $3.00 b$2.34 b$1.41 33 
Bethlehem Steel ...... 2.30 1.80 b3.05 b5.91 29 
8, ae re 0.60 0.60 c0.66 c0.58 10 
Container Corp. ...... 4.50 3.00 b4.05 b3.45 39 
Crown Cork & Seal.... 1.25 1.00 b2.12 b0.60 15 
Firestone Tire ........ 4.00 4.00 b6.04 b4.02 47 
General Motors ...... 4.50 3.75 b4.55 b6.76 65 
Glidden Company ..... 1.90 e160 c3.02 cl1.88 23 
Kennecott Copper .... 5.00 2.25 b4.46 b2.15 48 


Tide Water Asso. Oil.. 1.90 61.20 b3.09 b2.17 24 
Twentieth Century-Fox. 2.00 1.50 b2.37 b1.95 22 
>, eile. ues eres 167 1.75 b1.56 b3.12 24 


b—Six months. c—Nine months. e—Also paid 2% in stock. 
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Washington Newsletter 








Capital appears indifferent to strike situations—Pen- 


sions for workers would create huge funds seeking in- 


‘ vestment—Savings of individuals lag rise in incomes 


WasHINcTON, D. C.—Consider- 
ing their magnitude, the strikes are 
taken here with a remarkable indif- 
ference, as if they were a ritualistic 
make-believe. Nobody forecasts eco- 
nomic disaster; nobody proposes 
either seizing plants or drafting strik- 
ers into the Army. Only settlements 
are forecast, and the predictions in- 
variably entail so much face-saving as 
almost to suggest—to the suspicious 
—a bit of prearrangement. One idea 
is that Steel will pay an additional 
two cents an hour, which will then be 
deducted as a pension contribution. 

The lack of tension is based on esti- 
mates of situations. Lewis, of course, 
strikes when, though not only when, 
the stock-pile is high. An auto man 
down here says that his industry had 
ts largest steel inventory on record 
when Murray took over. The indus- 
try, consequently, holds to its predic- 
tion of record volume for 1949—the 
steel strike notwithstanding. The 
auto people express almost perfect as- 
surance that new. steel will be deliv- 
ered before they get in a hole. They 
think that Chrysler will bicker about 
pension methods, but ultimately— 
with more face-saving—give up. 

The auto prediction, naturally, is 
not absolute. The big companies, it 
is said, directly possess plenty of 
steel ; so do their first ring suppliers. 
The suppliers of suppliers are pretty 
vell off. But there’s always the 
vossibility that there won’t be deliv- 
ered somewhere that one nail, for 
vant of which the production record 
will be lost. 

Trade association men complain 
that they just can’t get their members 
tirred up any more. Fifteen years 
ago the current batch of legislation 
vould have drawn them by the thou- 
sands to Congressional hearings. 
Now the hottest scare letters can 
barely recruit more than a handful. 
Broadened social security, higher 
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wage minima, etc., left the trade asso- 
ciation constituency cold—Washing- 
ton staffs excepted. ' 


The pension drive is expected to 
go places. If so, both official and un- 
official calculators point out, it will 
have profound effects on markets. 
One statistician computed how much 
would be required to generalize the 
Steel Workers’ demand. He says that 
a fund of $100 billion would just 
about support complete coverage in- 
cluding that of non-union members 
He was using current rates of interest 
—and in this way was getting a con- 
servative figure. 

The expansion of pension funds, 
obviously, could be highly bullish on 
bonds. The money would be invested 
at first in securities eligible for trust 
funds. If the drives go ahead as fast 
as some people expect, it is plausible 
that there just won’t be enough rea- 
sonably priced legals. States will 
have to expand their lists or make ex- 
ceptions for union-pension. funds. 
The investment of such funds could 
very well result in driving down, in- 
terest rates. 

The expansion of industry-funds 
may be accompanied by greater Social 
Security accumulations—though this 
point is controversial since, under the 
bill passed in the House, both payroll 
taxes and benefits go up. .The two 
together could create the impression 
of a shortage of Government securi- 
ties, the vast national debt to the con- 
trary notwithstanding. 


Commerce statistics on income 
and savings show something peculiar. 
Since the war income has been going 
up but not total savings. Usually, 
they march together. It may be that 
people slowly dropped their Savings- 
Bond habits and that this offset the 
effects of rising incomes. At least 
they didn’t keep the old 10 per cent 
ratio as their earnings increased. 








The Democrats are expected to 
concentrate the 1950 campaign, at 
least insofar as urban voters are con- 
cerned, on the Taft-Hartley Act. Re- 
publican experts say that this will re- 
quire another attempt, during the 
1950 session, to get rid of the Act. If 
this attempt is not made, the Repub- 
licans will call attention to the omis- 
sion and charge insincerity. 

To get rid of the Act next year, say 
the Republican back-seat drivers, the 
Administration must show actual 
union troubles caused by the Act. It 
was just such a failure of evidence, 
they add, which prevented revision or 
repeal this spring. Perhaps, as union 
leaders sometimes charge, the evils 
will appear only in a depression. 

Consequently, it is inferred, union 
victories in the current strike wave 
would help, not hurt, the Republicans. 
“Look,” union members would be 
told, ‘“‘you’ won all these strikes just 
last year. How, therefore, can you 
believe that you have really been in- 
jured by Taft-Hartley?” The same 
point would of course also be made 
before Congressional committees. 


The vagaries of anti-trust en- 
forcement are talked about continu- 
ally—especially the emphasis given by 
the A. & P. suit to the lack of connec- 
tion between enforcement policy and 
consumer prices. There is also the 
point that under one or another of the 
anti-trust acts, a big company can be 
indicted for exactly opposite reasons. 

This has reawakened among left- 
wing officials an old New Deal idea— 
substituting regulation for the Sher- 
man Act. They look at regulation as 
a solution, not noting that every in 
consistency of present technique 
could reappear as applied by an ad- 
ministrative tribunal instead of the 
courts. — ; 
—Jerome Shoenfeld 
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New-Business Brevities 





Catalogs & Directories ... 
Sometime in January you'll be able 
to purchase the 1950 edition of 
Post's Paper Mill Directory, which 
will be available in a regular and 
a salesman’s edition—it will contain 
data on every pulp and paper mill in 
this country and Canada, including the 
names of officers, equipment, products 
and production capacity. .. . Mail or- 
der businesses will be listed and clas- 
sified in a new publication, the Mail 


Order Business Directory, which will 


soon be published by Robert Isaacson 
—circulation is being guaranteed at 
10,000. . . . The 1949 edition of the 
Canadian Trade Index lists some 
10,000 Canadian manufacturers, their 
products and other useful information 
as well as provides alphabetical lists 
in Portuguese, Spanish, French and 
English—it’s published by the Cana- 
dian Manufacturers’ Association. .. . 
Television dealers will be interested 
in obtaining copies of a 16-page video 
Manual of Experience which was 
published recently by the National 
Association of Electrical Distributors 
—the booklet contains helpful hints 
on problems of installation and serv- 
ice. . . . Leading independent mer- 
chants in towns of less than 5,000 
population are receiving copies of the 
35th annual John Plain Book, a whole- 
sale catalog issued by John Plain & 
Company of Chicago — incidentally, 
the company recently moved to 444 
West Washington Street. 


Grocery Products... 

The old-fashioned way of preparing 
a cup of coffee is in for still stiffer 
competition in the days ahead from 
newer methods developed primarily 
to furnish a good cup of coffee in less 


time—now Mrs. Housewife has to 
specify whether she wants coffee in 
bean, ground, instant, concentrated or 
bag-service form....A pure coffee 
concentrate recently introduced on a 
test basis by Snow Crop Marketers, 
Inc., is among the latest developments 
in the frozen food line—about 30 cups 
of coffee can be made from a small 
six-ounce can of concentrate, to which 
you merely add boiling water for hot 
coffee or cold water for iced coffee. 
... Another coffee product newcomer 
offers single service bags that are 
very similar in appearance to the fami- 
liar tea bag—simply dunk a bag into 
a cup of hot water for as long as you 
like to “custom-make” your drink 
with these Araban Steepolator Coffee 
Bags. . . . A five-package carton of 
Old Gold cigarettes is being tested in 
selected areas, according to P. Loril- 
lard & Company—in New York, 
the Great Atlantic & Pacific Tea 
Company has been selling this carton 
for about two weeks. . . . The sec- 
ond cookie product to be introduced 
by Arnold Bakers, Inc., is being test 
marketed at the present time—it’s 
a lemon cookie package and will be 
distributed to all Arnold-served areas 
following current preliminary tests. 
... Brisk, a new home laundry finish 
which is reported to replace “old- 
fashioned starching,” is being intro- 
duced throughout the midwest by S. 
C. Johnson & Son, Inc.—although the 
company expects to market this prod- 
uct on a national basis, a definite 
schedule for entering other market 
areas has not been anounced to date. 


Office Equipment... 
Don’t be surprised one day if your 
supplier offers you plastic paper clips 
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instead of the traditional metal type— 
Shellmar Products Corporation has 


been assigned production rights for - 


such clips by Jan de Swart of Los 
Angeles, California, who holds the 
patent for their design. . . . Under- 
wood Corporation has introduced a 
new line of stencil duplicating sup- 
plies that are especially designed for 
long runs with considerable stylus 
work—included in the new line are 
stencils, inks and correction fluid, the 
latter packaged to prevent evapora- 
tion and waste. . . . The new Ditto 
D-10 direct process (liquid) dupli- 
cator can reproduce up to 140 copies 
per minute in from one to four colors 
—suitable for work in any size up to 
8% x 14 inches, the unit uses the 
direct process duplication principle in 
which there are no stencils to cut nor 
type to set... . A solid brass paper- 
weight designed by T. Sidney Har- 
ley can be personalized with your 
initials in Old English or block style 
lettering—business firms desiring to 
use these as gifts for their customers 
also can have a three-line message 
die-stamped on the rear side... . 
Telephone book covers in two sizes 
and in several capacities from ™% to 
2% inches are now being marketed 
by Chicago Desk Pad Company— 
they are available in black, brown and 
maroon. 


Public Relations 

Kimberly-Clark Corporation has 
established a graduate fellowship in 
economics at the University of Notre 
Dame for the current school year, 
1949-50. .. . New Yorkers and visit- 
ors to that city can learn something 
about the history of the nation, as 
told through the hats that have been 
worn in past decades, by strolling 
along Fifth Avenue, where a number 
of store windows are featuring such 
displays as a part of the first Hat 
Cavalcade of America—sponsored by 
the Hat Research Foundation, the 
displays also were made possible by 
contributions from museums, histori- 
cal societies and individuals. . . . Ira 
Haupt & Company helped carry the 
story of the American system of busi- 
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ness right to visitors at the recent 
Westchester County Fair by setting 
up an exhibit showing how public in- 
yestment in securities makes possible 
the operation of the Pennsylvania 
Raliroad—in addition to this section 
of the exhibit, the company also es- 
tablished a demonstration brokerage 
office complete with a Trans-Lux 
machine, a stock quotation ticker and, 
to lend atmosphere, ticker tape strewn 
over the area. . . . Gimbel Brothers, 
soon to start a new sampling service 
for foods and other products, will 
lirect its promotion exclusively to 
brides—the service will be operated 
by Bridal-ette Bride Basket Co., Inc., 
and will be extended to areas other 
than New York sometime in the 
future. : 


Random Notes... 
For a host of new ideas and illus- 
trations for stories about management 
and free enterprise, consult the new 
monthly service for employe publica- 
tions inaugurated recently by the Na- 
tinal Association of Manufacturers 
—the service is divided into three sec- 
tions: illustrated examples of stories 
that have been proved effective, new 
story ideas and original material pre- 
pared by the NAM staff. . . . Arch 
Manufacturing Company has brought 
on the market an adapter which will 
convert ordinary bulb-type floor and 
tale lamps to fluorescent lights—the 
change: takes but a few minutes. 
. Here at last is a real contribu- 
ton to the field of materials handling, 
a hand truck that opens accordion- 
lke from a height of nine inches to 
a height of 42 inches—trade-named 
the Fold-A-Way, it can be obtained 
fom Business Equipment Specialists. 
... Weller Manufacturing Company 
isnow marketing an improved model 
sidering gun of 250 watts to replace 
the company’s former 135-watt unit 
—there’s a built-in spotlight in this 
model, which heats up in five seconds. 
... A new process for job welding 
aluminum holds promise of revolu- 
tionizing this work, yet requires less 
skill on the part of the technician— 
developed by Air Reduction Sales 
Company and Battelle Memorial In- 
stitute, it is adaptable to semi-auto- 

matic and machine operation. 

Howard L. Sherman 





When requesting the addresses of concerns 
mentioned in this department, please en- 
close a self-addressed postcard—or stamped 
ervelope—and refer to the date of the issue 
1 which the item appeared. 
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The new scientifically designed key-tops... pleasing 
to the touch and so easy on the finger tips... 
make your typing a delightful, new experience 


Get the “feel” of an Underwood All 
Electric keyboard . . . with Finger- 
Form keys . . . and then you know 
real typing pleasure. 

You simply “play” the keys, lightly 
... electricity does the work. 

Imagine! Electric Keyboard. Elec- 
tric Back Spacer. Electric Shift Key. 
Electric Shift Lock. Electric Tabu- 
lator. Dual Carriage Controls for 
the return of the carriage located at 
the left and right sides of the key- 
board speed your typing through a 
balanced hand action. The carriage 
returns by lightly touching either bar 
and sets itself ready for the next line. 





Speed and accuracy come easy— 
when your NEW UNDERWOOD ALL 
ELECTRIC does the fatiguing work! 

You’ll find every day’s work is 
just a breeze. And you simply can’t 
help writing your boss’ letters bet- 
ter! Ask your local Underwood rep- 
resentative for an All Electric 
demonstration. © 1949 


Underwood Corporation 


Typewriters . . . Adding Machines. . . 
Accounting Machines . . . 
Carbon Paper . . . Ribbons and other Supplies 


One Park Avenue New York 16, N. Y. 
Underwood Limited, 135 Victosia St., 
Toronto 1, Canada 
Sales and Service Everywhere 
UNDERWOOD .. . Typewriter Leader 
of the World 


Oo". 


unpenwoon A L/CC/770 ~ TYPEWRITER 





Street News 





Loan to Kaiser evoked no 
surprise in financial district 


enry Kaiser’s ability to get what 

he wants from the Government 
is pretty generally appreciated in 
Wall Street, so there was no surprise 
when the’ Reconstruction Finance 
Corporation announced that it had 
put enough millions into his automo- 
bile venture to establish an interest 
in: its success. Kaiser’s “in” with the 
Government is the main reason why 
the big short interest in Kaiser-Frazer 
stock has always felt a bit uneasy. 
Judged purely on the basis of eco- 
nomic facts, the Street felt that cer- 
tainly here was a short sale that 
would pay off in the end. Early in 
September the stock went below $3, 
coincident with the announcement of 
the second suspension of operations 
within a month. 

As the Street sees it, this loan is 
significant not only because it gives 
Kaiser-Frazer a new lease on life but 
also because it holds out hope for sev- 
eral of the independent auto com- 
panies which, rated as little better 
than brick and mortar just before the 
war, were restored to life when the 


military establishment needed their 
production in the period 1942-45, and 
have since been operating profitably 
for the same reason that Kaiser- 
Frazer did well in the earnings col- 
umn up to a few months ago. It will 
be difficult for the RFC to refuse to 
keep these companies alive, the Street 
reasons, after what it did for Kaiser. 


Twenty years ago this week the 
Street and the country generally felt 
one of the preliminary tremors which 
later was recognized as a forewarn- 
ing of the great earthquake that was 
to rock the stock market in the last 
week of October. On the Saturday 
of this week in 1929 the Stock Ex- 
change turnover was 3.5 million 
shares and there were declines run- 
ning up to 40 points. A lot of people 
who had planned to take in a football 
game just did not get around to it. 


There is little new financing 
lined up for the next few months, 
except possibly in the public utility 
field. Industry, generally, has all the 
liquid capital it needs to carry on at 
the present rate of production. In- 
vestment bankers are not fooling 





THE UNITED CORPORATION 
To the owners of COMMON STOCK 


A dividend of 10¢ per share has been declared on the Common Stock 
of The United Corporation, payable November 23, 1949 to stockholders 


of record November 7, 1949. 


This is the first dividend to be paid on United Common Stock in 12 
years. It is possible that many shares of stock held by present owners may 


be registered in some different name. 


In order that dividend checks may be correctly issued to you and 
reach you at your present address, IT IS IMPORTANT that you make 


certain that 


(1) your stock is registered in your own name, or in the 
name of an authorized agent, and 


(2) your correct address is on file with our Transfer Agent, 
J. P. Morgan & Co., Incorporated, 23 Wall Street, New 


York 8, N. Y 


Furthermore, the Company has pending before the Securities and Ex- 
change Commission an application to pay a special capital dividend of 
1/10th share of Niagara Hudson Power Corporation Common Stock for 
each share of United held. It is important that your stock be registered 
in the correct name and address so that, if this application is approved, 
your allotment of Niagara Hudson stock will reach you promptly. 


Wilmington, Delaware 
October 13, 1949 





THE UNITED CORPORATION 


By WM. M. HICKEY, President. 





The SEC 


themselves on this point. 
just put out a composite balance sheet 
for industry as of June 30. It shows 
that in the second quarter domestic 
corporations worked off $2.7 billion 


of inventories. So they had $1.7 bil- 
lions more of cash and Government 
securities than they had on March 31. 
People who make their living supply- 
ing capital realize that their services 
will not be in great demand until all 
that idle capital goes back to work. 


An earnest study is being made 
of the outmoded laws governing the 
investment of trust funds in the State 
of New York. There have been no 
valuable revisions in the laws in the 
past twenty years and what has hap- 
pened to the yield on the types of 
securities to which trust administra- 
tors are restricted is all too well 
known. The Federal Government’s 
policy of keeping money cheap, first 
to finance the deficits of the 1930s, 
then to finance the war, and now to 
make ends meet without cutting ex- 
penses or raising taxes, spells the 
problem for trustees and the bene- 
ficiaries of trust funds. 





Oils 








Continued from page 5 








this field too there is a growing tend- 
ency to convert from coal to oil 
wherever possible. In the railroad in- 
dustry, there has been an almost com- 
plete shift from steam locomotives to 
diesels; in the twelve months ended 
August 31, 1,844 new diesels were 
installed compared with only 2% 
steam units, a ratio of almost exactly 
twenty to one. The railroads now 
have 6,889 diesels in service, triple 
the number in use only six years ago. 
Demand for all oils was down only 
2.3 per cent during the first half of 
the current year, higher levels of gas- 
oline consumption having almost of- 
set the decline in fuel oil use. With 
motor vehicle registrations continuing 
to rise to new record heights, it 1s 
estimated that gasoline demand this 
year will be some six per cent above 
1948 levels, and if heating oil re- 
quirements increase as anticipated 
over the next several months, total 
petroleum consumption for the year 
should about equal that for 1948. 
Under these conditions, the margin 
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of decline in the oil industry’s profits 
nay well be pared to only about 20 
yer cent for 1949 as compared with 
1948. This sounds like a substantial 
(rop, and it is, but it would still leave 
(949 earnings in most cases above the 
levels witnessed in 1947, which con- 
stituted new records at the time and 
were then considered sufficiently fav- 
orable to justify stock prices at least 
as high as those prevailing today. 

On balance, the oil group possesses 
better long term prospects than do 
most other industries. Demand for 
its products is cyclically stable and 
there is every reason to look for con- 
tinuation of the secular growth trend 
in evidence so far. Development of 
control over excessive crude produc- 
tion by State authorities gives prom- 
ise of avoiding in future the demoral- 
ized markets which have sometimes 
been witnessed in the past when a 
large new source of crude was dis- 
covered. 

The shares in this field, with few 
exceptions, have not been noted for 
liberality of dividend payments. Even 
after large depreciation and depletion 
clarges, the majority of enterprises 
heve found it necessary to retain a 
lage percentage of their earnings in 
order to augment their crude reserves 
and keep abreast of the rapid ad- 
vances in refining technology. In the 
past several years, however, earnings 
have been large enough to permit 
nore generous dividends, and while 
capital requirements will remain large 
the indications are that in future the 
better oil equities will offer more at- 
taction on an income basis than 
tley have done in the past. 











Dividend Policies 
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no change in the regular quarterly 
rate in effect since the end of 1939, 
bu has supplemented this with ex- 
tres in each of the past three years. 
After paying 50 cents quarterly 
since the beginning of 1942, Briggs 
Manufacturing raised its payment to 
75 cents in the last two quarters of 
1948, then cut it to 50 cents once 
more. It is hard to see why the last 
two 1948 dividends could not have 
been designated as 50 cents regular 
plus 25 cents extra. St. Joseph Lead 
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Steel straws 


Another example of Armco’s program 
of broadening and developing markets 
for new products is its entrance into 
the field of mechanical tubing. Because 
it has the resources and a backlog of 
specialized skills, Armco is able to take 
advantage of new opportunities to 
widen the base of its operations. 


In 1948 the Jackson Tube Company 
at Piqua, Ohio, was acquired and is 
now the Tubing Division of Armco. 
Its successful operation is one more 
“straw in the wind” — another example 
of Armco’s product diversification to 
help stabilize production and — 
the investors’ money. 


ARMCO STEEL CORPORATION 


Headquarters at Middletown, Ohio, with plants and sales offices from 
The Armco International Corporation, world-wide. 


coast to coast. °* 


in the wind 


Armco’s mechanical tubing is formed 
from the basic special-purpose steels 
for which the company is noted. Its 
outlets include such products as auto- 
mobile exhaust pipes, lawn and porch 
furniture, lamps, and garden tractors. 


Armco Tubing is precision made and, 
since it is easy to fabricate, the product 
manufacturer can make a variety of 
articles for a widening market. Because 
of its light weight and great strength, 
Armco Tubing is used in scores of con- 
sumer products. The famous Armco 
trademark on any product assures the 
purchaser that the manufacturer has 
used care in selecting his steel. 
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paid 50 cents quarterly from mid- 
1940 through the end of 1947, plus $1 
extra in the latter year, then raised 
the quarterly rate to 75 cents for the 
first three 1948 payments. Although 
earnings were declining, the next two 
auarterly dividends amounted to $1 
each, then the rate returned to 75 
cents. In this case also, investors 
were misled by an apparently perma- 
nent high rate which could not be 
sustained. 

Electric Storage Battery paid 50 
cents quarterly from the beginning of 


1938 through the third quarter of 
1946, with a 50-cent extra in 1941. 
A year-end dividend of $1 was paid 
in 1946, followed by nine successive 
quarterly dividends of 75 cents each. 
But the rate was cut to 50 cents in the 
second quarter of this year. Investor 
confidence in the stock could better 
have been maintained by leaving the 
50-cent rate untouched and supple- 
menting it with extras. Union Oil of 
California paid 25 cents quarterly 
from the second quarter of 1939 
through the third quarter of 1947, 
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WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 
both ; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives; 


(2) 


(3) 


(4) Advise you, if your resources 
are entirely in cash, how to 


inaugurate your program; 


(5) 


Tell you instantly when each 
new step is necessary; 


(6) Keep a record of every trans- 
action you make, and an accu- 
rate transcript of your invest- 


ment position ; 


(7) 


Furnish monthly comment on 
your investment program. 


(8) Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way to better investment results. 
The fee is surprisingly moderate. 


You incur no obligation. 
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FINANCIAL WORLD 
RESEARCH BUREAU 
86 Trinity Place New York 6, N. Y. 
Please explain (without obligation to 


me) how Continuous Supervision will 
aid me 


My Objective: 
Income [] Capital Enhancement (] 


ee 


ADDRESS 
October 19 
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raised the next three payments to 35 
cents and the next five to 62% cents, 
then cut the dividend payable next 
month to 50 cents although the com- 
pany’s outlook is good and earnings 
even in the second quarter amounted 
to 94 cents. If the dividend cut to 
50 cents was justified, the earlier in- 
crease to 62% cents, as a regular and 
presumably permanent rate, was not. 








Rail Equipments 





Concluded from page 11 








rate of current new orders is evi- 
denced in shorter work schedules. 

In 1944 Pullman, Inc. purchased 
the M. W. Kellogg Company, an 
organization which has been awarded 
contracts for the building of more 
fluid catalytic oil refining plant capac- 
ity since the end of the war than all 
other builders of this type of equip- 
ment combined. Busy with research 
and development in many fields, Kel- 
logg has a new plastic with uncom- 
mon properties, and through a 
wholly-owned subsidiary (Kellex 
Corporation) is continuing its engi- 
neering activities in the field of atomic 
fission. Pullman’s principal manufac- 
turing subsidiary, Pullman-Standard 
Car, built 29,280 freight cars last 
year, also 457 passenger cars, includ- 
ing sleepers, and 518 units of trac- 
tion equipment, but the passenger car 
business has been unprofitable owing 
to large overhead cost of organization 
and maintenance of expanded plant 
facilities. 

Despite sizable deliveries of new 
freight cars last year and this, a sub- 
stantial market for rolling stock still 
exists. Last year, retirement of over- 
age and wornout cars nearly matched 
new cars delivered, the total fleet in- 
creasing by only about 27,000 cars. 
As of January 1 last, 19.2 per cent 
of Class I railroad freight cars were 
more than 30 years old, and 15.5 per 
cent were 26 to 30 years old. But 
while it is true that much additional 
new rolling stock is needed, railroad 
orders will continue to contract in 
line with diminished car loadings. 
Not until the trend is reversed and 
a consistently higher level of ship- 
ments is reached will the railroads 
materially increase their orders to 
car-builders. 
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Commodity Issues 
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margins further assisting earnings. 
Dividends since 1927. 


Glidden Company: Widely 
diversified, with 50 per cent of output 
in food items, but more than half of 
earnings derived from chemicals and 
paints. Other products include naval 
stores and metal powders. Receding 
dollar sales (since leveled off) and 
narrower margins were reflected in 
unfavorable earnings for nine months 
ended July 31, but current prospects 
show improvement. Has paid divi- 
dends since 1933. 


Lehigh Portland Cement: A 
leading cement producer with 14 
plants having an aggregate annual 
capacity of 20 million barrels. Sus- 
tained building activity and sharp in- 
dicated gain in public works projects 
have favorable profit implications. 
Has paid dividends since 1936. 


Spencer Kellogg & Sons: Lead- 
ing producer and distributor of lin- 
seed, coconut, tung, castor and soy- 
bean oils. Principal consumers are 
ink, food, soap and chemical indus- 
tries. Dollar sales down .because of 
lower prices despite well-sustained 
unit volume. Recovery in industrial 
activity points to sales betterment 
over near future. Has paid dividends 
since 1913. 


United Carbon: Second largest 
producer of carbon black, used mainly 
in rubber tire manufacture. Decreas- 
ing use of synthetic rubber has af- 
fected demand for furnace black. 
Profits affected by price cuts and nar- 
rowed margins. Has paid dividends 
since 1933. 


Wesson Oil and Snowdrift: Pro- 
cesses one-eighth of domestic cotton- 
seed crop, and buys additional sup- 
plies from other processors, bringing 
its usage to one-third of total U. S. 
outturn. Three-fourths of output is 
sold in bulk, remainder under brand 
names of Snowdrift and Wesson Oil. 
Sales and earnings well maintained 
despite lower prices for products. Has 
paid dividends since 1927. 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


October 19: Colorado Central Power; 
Coro, Inc.; Dravo Corp.; Federal Mogul ; 
Liggett & Myers Tobacco; Lucky Stores; 
Munising Paper; Pacific Mills; Rockland 
Gas; St. Regis Paper; U. S. Hoffman 
Machinery; West Virgina Pulp & Paper. 


October 20: Alpha Portland Cement; 
Atlantic Coast Line Co. of Connecticut; 
Blauner’s; Sidney Blumenthal & Co.; Chi- 
cago Yellow Cab; Colorado Fuel & Iron; 
Eagle-Picher; Florida Power; Gabriel 
Steel; General Cigar; Hudson Motor Car; 
International Harvester; Kansas _ City 
Stock Yards; Kawneer Co.; Lionel Corp, : 
Louisville & Nashville R. R.; Lyon Metal 
Products; Mickelberry’s Food Products; 
Natomas Co.; New Britain Gas Light; 
Outboard Marine & Mfg.; Owens-IHinois 
Glass; Princeton (N.J.) Water; Public 
Service Co. of New Hampshire; Simmons 
Co.; South Bend Lathe Works; Universal 
Pictures; West Virginia Coal & Coke; 
Wisconsin Electric Power; Worthington 
Pump & Machinery. 


October 21: Aluminium, Ltd.; Belding 
Heminway; Black Hills Power & Light; 
Butler Bros.; California Water Service; 
Chilton Co.; Curtis Mfg.; Fuller Brush; 
Jacksonville Gas; Kroger Co.; Montana 
Power; National Vulcanized Fibre; North 
Anerican Oil Consolidated; Pacific Gas & 
Ekctric; Pullman, Inc.; Rockwood & Co.; 
Sherwin-Williams; Signode Steel Strap- 
pig; Sivyer Steel Castings; John R. 
Thompson Co. 


October 22: American Airlines; Buck- 

eye Steel Casting; Dahlstrom Metallic 
Dor; National Terminals; Southern 
Netural Gas. 








Record Buyers 
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Oi a space-saver as it substitutes one 
record for four. The Victor seven- 
inch disc, revolving at 45 rpm, plays 
a program ordinarily contained on a 
12-inch record. 

The immediate problem of RCA 
Victor is to sell more of’ its players 
in order to compete with faster-sell- 
ing LP records. Results, hitherto not 
wholly favorable, can better be de- 
termined after the end of ‘the year. 
If the general public swings to Victor 
in any appreciable number, other 
record companies will be inclined to 
take up the system introduced by 
RCA. New three-way record attach- 
ments which are coming on the mar- 
ket will also provide a test—will cus- 
tomers buy them or merely look? But 
it seems to be already established that 


OCTOBER 19, 1949 











October 6, 1949 





ELECTRIC BOND AND SHARE COMPANY 


TWO RECTOR STREET, NEW YORK 6, N. Y. 


Common Stock Dividend and Proposed 
Rights Offering 


The Board of Directors has declared a dividend, subject to 
the approval of the Securities and Exchange Commission, on 
the Common Stock, payable December 30, 1949, to stock- 
holders of record at the close of business November 30, 1949. 
The dividend will be payable in Common Stock of Middle 
South Utilities, Inc. at the rate of 1/35th of a share of Middle 
South Common Stock for each share of Bond and Share Com- 
mon Stock held. No scrip representing fractional shares of 
Middle South Common Stock will be issued to stockholders. 
Bond and Share will arrange for its dividend agent to sell 
the number of shares of Middle South which would otherwise 
be represented by scrip and to pay the proceeds from such 
sales to the stockholders who would otherwise receive frac- 
tional shares. It is contemplated that arrangements will also be 
made to facilitate the sale of small lots of Middle South Com- 
mon Stock by stockholders who would prefer to receive cash. 

Subject to the approval of the Securities and Exchange 
Commission, the Company also proposes to offer to its com- 
mon stockholders rights to purchase Middle South Utilities, 
Inc. Common Stock at $12 a share, at the rate of one share of 
Middle South Common Stock for every eight shares of Bond 
and Share Common Stock held. The record date and the offer- 
ing period will be announced at a later time. 


B. M. BEtscu, Secretary 




















The Comptroller of the State of New York 


will sell at his office in the 
Governor Alfred E. Smith State Office Building 
at Albany, New York 


October 18, 1949, at 12:00 o’clock noon 
(Eastern Standard Time) 


$43,365,000 


Housing (Serial) Bonds 
of the 


State of New York 


Dated November 1, 1949, and maturing as follows: 
$885,000—annually November 1, 1951 to 1999 inclusive. 


Redeemable by the State on notice, on November 1, 1989, or 
any interest payment date thereafter. 


Principal and semi-annual interest May 1 and November 1 pay- 
able in lawful money of the United States of America, at the 
Bank of the Manhattan Company, New York City. 


Descriptive circular will be mailed upon application to 
FRANK C. MOORE, State Comptroller, Albany 1, N. Y. 


Dated: October 11, 1949 








Columbia LP Microgroove records 
have made a definite place for them- 
selves and are here to stay. The 
older-type records—the 78 rpm—are 
still being made in great number and 
variety so that no great incentive is 
cffered the average person to change 
over at a cost of $9.95 or $12.95 or 


even more if all three types of re- 
cordings are desired. But if RCA 
Victor can really establish its new 
“distortion-free” record, it will be a 
promotional triumph of no small mag- 
nitude. The response to the present 
national advertising campaign should 
furnish a clue. 
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INTERNATIONAL PETROLEUM 
COMPANY, LIMITED 


Notice is hereby given that Montreal Trust 
Company at Toronto and Vancouver has 
been appointed Transfer Agent and Regis- 
trar for the shares in the Capital Stock 
of this Company. 

After October 15th, 1949 transfers may be 
effected only at the offices of Montreal 
Trust Company, 15 King Street West, 
Toronto, Ontario and 466 Howe Street, 
Vancouver, B. C. 


International Petroleum Company, Limited 


C. H. MULLINGER, Secretary. 








Devaluation 





Continued from page 3 











even at present reduced parities, 
could hardly be maintained for very 
long. 

The dollar countries also have cer- 
tain obligations if devaluation is to 
attain its purpose. They must permit 
the soft currency countries to sell 








and market prices? 


a cost of less than 5 cents a day. 





Name . 


ment Succe:s.” Book alone, $1.00. 


Financial World’s Advice to Investors: 


STOP GUESSING! 


Instead of trying to guess trends and values and future market prices, 
wouldn’t it be a lot wiser to join the tens of thousands of satisfied investors 
who, year after year, look to FINANCIAL WORLD each week to keep 
them better posted on the factdrs that finally determine security values 
... You can have the essential facts and figures about 
listed stocks at your finger tips, week after week, in FINANCIAL WORLD; 
and month after month in our INDEPENDENT APPRAISALS, cover- 
ing 1,900 listed stocks, with ratings and constantly changing statistics, at 


More Than a Magazine to Guide Security Investors 
—Complete 4-PART Investment Service for $18 


A year’s subscription for $18.00 (less than 5 cents a day) brings you: 


(a) 52 weekly issues of FINANCIAL WORLD to keep you informed 
from week to week on outstanding business and financial factors 
which ultimately determine stock values and market prices; 


(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides 
containing ratings and statistical data on 1,900 listed stocks); 

(c) Personal Investment Advice Privilege (by mail) as per rules; and 
(d) “Stock Factograph” studies on 1,850 issues in one handy indexed 


Quick Reference Manual of 288 pages (8% x 10% inches)—Revised 
35th Edition. (Factograph Book sold separately for $4.50). 


Over 6,100 ADVANCE ORDERS for Our Newly Revised 
Book of ‘‘ Stock Factographs’’ Mailed Last Week 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 (check or M.O.) please enter my order for 
FINANCIAL WORLD's 4-Part Investment Service, one year, 
with latest 288-page STOCK FACTOGRAPH BOOK Free. 
(or, send $10 for 6 months’ subscription with FACTOGRAPH BOOK) 


[1] Check here if susbcription is NEW. 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


(0 Check here (add 75 cents) for “12-Year Record of N. Y. Curb Stocks.” Shows 
each stock’s Price Range, Earnings, Dividends, Stock Splits EACH YEAR 1937- 
1948. Invaluable for checking present status’ with past records. Price alone, $1.25. 


(0 Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 
{[] Check here (add 50 cents) for valuable know-how book, “Basic Principles of Invest- 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 








(Oct 19) 


C1 Check here if RENEWAL. 





more goods to them. In other words 
they must be prepared to increase 
their imports. A step already taken 
over the past several years and inten- 
sified recently is reduction of tariffs 
by the United States to a level almost 
that of the period before World 
War I. 

As far as exports by dollar coun- 
tries are concerned, a reduction ap- 
parently cannot be avoided despite the 
world’s hunger for American prod- 
ucts. The over-all effect will be a 
decline in exports of the dollar coun- 
tries over the next several years. 
Were it not for the Marshall Plan, 
such a decline already would have 
become noticeable inasmuch as about 
half of the United States exports last 
year constituted exports paid for by 
Marshall Plan funds. While of rela- 
tively small importance to the United 
States as a whole, the reduction in 
exports must be expected to be pain- 
ful for certain industries that rely 
upon exports to take a large part of 
their production. 

Another phase by which the dollar 
countries can help the soft currency 
countries to overcome their dollar 
deficits is increased tourist traffic and 
direct investments abroad. However, 
both of these things mean that the 
debtor nations will have to create the 
necessary favorable climate. 


Temporary Relief 


One of the chief impediments to 
increasing investments abroad, insta- 
bility of the currency, has been re- 
moved, temporarily at least, because 
of devaluation. But other factors re- 
main, such as excessive taxation, the 
possibility of nationalization of the 
respective industry and doubts as to 
how much, if any, of the hoped-for 
profits can be translated into dollars. 
Before any such capital exports cat 
be made on a large scale, the benefit- 
ing nations will have to clarify their 
fiscal and national policies regarding 
the future-treatment of venture cap- 
ital. Without certain guarantees of 
the receiving nations, supplemented 
by the United States Government 
guarantee, funds from this and other 
dollar countries are not likely to flow 
in large amounts to soft currency 
countries. 

As matters stand today, it appears 
highly improbable that Great Britain 
and the other soft currency countries 
will be able to fill the dollar gap and 
go ahead on their own steam by 1952, 
when Marshall aid is supposed to 


FINANCIAL WORLD 
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gop. Undoubtedly it would be much 
ietter for all concerned if help were 
xtended in the form of loans and 
investments rather than as gifts, es- 
pecially in view of man’s well known 
mental attitude toward things ob- 
tained at no cost. 

As compensation for the help ex- 
tended, which does not need to be 
entirely altruistic, the United States 
and other dollar nations should insist 
ypon full compliance with the condi- 
tions of the loans and investments 
just as a private banker is concerned 












with the manner a borrower spends 
a loan. If need be, stricter super- 
vision and accounting should be de- 
manded lest the beneficiaries take 
Uncle Sam’s largess for granted and 
relax in their own efforts to con- 
tribute to a solution of the problem. 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 
Associated Electric Co. 5s : 
series B 56; 1088s. c0s< 2.00002 Entire Nov. 3 
Connecticut Power Co.—Ilst & 
Sm. TD, FSGS. osc ccociasccces $60,000 Nov. 1 
Kansas Electric Power Co.—Ist : ; 
mtge. series A 34s, 1966...... Entire Nov. 7 








CORPORATE EARNINGS 















EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


9 Months to September 30 



































Gen. Amer. Investors..... $0.41 $0.42 
Woodward Iron ......... 5.81 5.10 
3 Months to September 30 

Lehman Corp. ........... 0.48 0.51 
36 Weeks to <> Seager 3 

Sunbumnd Corp. ..o. ian «6 48 4.91 
12 Months to cena 31 

Amer. Gas & Electric..... 4.77 4.33 
Appalachian Elec. Pwr.... p26.22 20.74 
Birmingham Electric ..... 0.94 1.08 
El Paso Electric ......... 3.34 2.87 
Indana & Michigan Eiec.. p45.88 p45.26 
New Orleans Public Serv. 3.16 2.77 
Chie POE 6 ci isi Fei vcs p46.59 p44.6l 
Portland Gen. Elec........ 1.76 2.73 
San Jose Water Works... 2.95 2.78 
Tampa Electric .......... 2.50 2.14 
9 Months to August 31 

Shamrock Oil & Gas...... 2.56 3.02 
8 Months to August 31 

Conpo Shoe Machy....... 0.81 0.69 
Hudson & Manhattan..... D3.17.——-D3.21 
New England Elec. Syst... 0.87 0.75 
St. Louis-San Fran....... D0.03 1.78 
Soithern Pacific ........ 4.38 7.15 
United Illuminating ...... 1.87 1.73 
i UG epee 1.72 2.79 
Western Maryland ...... 4.13 5.83 
Western Mass. Cos....... 1.85 1.67 
6 Months to August 31 

Batrice Foods .........- 4.10 2.99 
Farmont Foods ......... 2.91 2.34 
i 2. ere 1.23 0.52 
LS 1.33 1.19 
4 Months to August 31 

Austin, Nichols ......... 2 0.24 
3 Months to August 31 

Arady Farms Milling. . 1.54 0.37 
Colbrado Milling & Elev.. 0.11 0.58 
DO SAMIR. as cies cuae 0.51 1.76 
Gamewell Co. ........... 0.64 0.73 
Middle South Utilities... 0.25 i 
Standard Milling ........ D023 = =D0.25 
Standard-Thomson ...... 0.21 0.20 
6 Months to August 27 

Gaba Ueto i. obs 1.89 1.64 
12 Months to July 31 

Anderson, Clayton ....... 7.62 13.54 
Beau Brummel Ties...... 0.46 0.82 
Empire District Elec...... 2.22 Ae 
Eureka Williams ......... D1.48 0.24 
Garfinkel (Julius) & Co... 2.50 2.65 
Hayes Industries ......... 1.61 1.32 
McAleer Mfg. ........... 1.28 1.09 
Miller-Wohl ............ 1.08 1.46 





EARNED PER SHARE 








ON COMMON STOCK: 1949 1948 
12 Months to July 31 
Oppenheim Collins ...... $1.51 $1.83 
Royal Typewriter ........ 3.19 4.99 
United Elec. Coal......... 4.61 5.79 
7 Months to July 31 
Kentucky Utilities ....... 0.97 wins 
Missouri-Kansas P. L.. 3.53 
Panhandle East. P. L..... 2.70 ; 
6 Months to July 31 
Delay Stores .....605.05. 0.37 0.85 
Grant CWT.) Coc. ...... 1.02 1.13 
Krueger (G.) Brewing... 1.68 1.54 
May Department Stores.. 1.55 2.11 
Br ot 8 ee eee 2.24 3.16 
U. 'S:. RAGAGG ? nc.o2 Fe 5c D0.60 1.04 
3 Months to July 31 
Equitable Office Bldg...... 0.21 0.15 
Sheraton Corp 2... 1s 4s. 0.29 0.45 
39 Weeks to July 30 
Republic Pictures ........ 0.24 D013 
12 Months to June 30 
All Amer. Airways....... D0.56 D0.28 
Amer. Fruit Growers..... 0.33 1.41 
Chace Gee). Fei... 1.58 1.68 
Columbia Pictures ....... 1.08 0.40 
Continental Mills ....... 103.66 125.86 
Dodge Mitr. 6.055 «02. oes 1.07 1.43 
Gen, Aner. Of <.22....4,. 6.21 5.54 
Great Lakes Engineering.. 1.24 1.15 
ge are 7.63 7.13 
Monroe Auto Equip....... 2.16 1.18 
Nachman Corp. .......... 3.44 3.92 
Potash Co. of Amer...... 239 2.35 
Roberts Public Markets... 12.63 11.70 
Sparks-Withington ...... 0.004 0.66 
Squibb (E. R.) & Sons... 3.93 1.94 
Standard Products ....... 1.35 D1.20 
Thomaston Mills ........ 9.00 11.35 
Toledo Edison ........... -_ 17. —_/p23.67 
Vanadium-Alloys Steel . 4.73 3.51 
Warren Petroleum ...... 4.10 5.02 
Western Frozen Foods.... D1.29 D1.88 
Wilcox Electric ......... 0.31 0.03 
Yates-Amer. Machine .... 4.24 4.54 
6 Months to June 30 
Adam Hat Stores ........ 0.45 0.40 
Amer. Cable & Radio..... DN 02 D0.35 
Asso. Spring Corp........ 127 i, 
Chicago Yellow Cab...... 1.03 D1.45 
Gatineau Power ......... *0).71 *().72 
General BOR i..ss ies cs 0.04 0.30 
Hollinger Consol. Gold... *0.17 *0.13 
United Dyewood ......... DO 82 0.41 
4 Months. to June 30 
Magnavox Co. ........... D1.35 0.15 
*Canadian currency. p—Preferred stock. D— 
Deficit. 
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EDWARD WILLMS CoO. 
7 East 42nd Street 


New York 17, N. Y. 











PUGET SOUND POWER 
& LIGHT COMPANY 


* 


Common Stock Dividend 
No. 25 


The Board of Directors has de- 
clared a dividend of 20c per share 
on the Common Stock of the Puget 
Sound Power & Light Company, 
payable November 15, 1949, to 
stockholders of record at the close 
of business October 14, 1949. 


FRANK McLAUGHLIN 
President 
October 6, 1949 











OCTOBER 19, 1949 














COLUMBIA PICTURES 
CORPORATION 


The Board of Directors at 
a meeting held October 7, 
1949, declared a quarterly 
dividend of $1.06% per 
share on the $4.25 Cumula- 
tive Preferred Stock of the 
company, payable Novem- 
ber 15, 1949, to stock- 
holders of record November 
1, 1949. 


A. SCHNEIDER, 
Vice-Pres. and Treas. 














THE COLUMBIA 
GAS. SYSTEM, INC. 


The Board of Directors has declared this day 
the following quarterly dividend: 
Common Stock 
No. 60, 1854¢ per share 
payable on November 15, 1949, to holders of 
record at close of business October 20, 1949. 
Dare PARKER 


October 6, 1949 Secretary 





















STOCK FACTOGRAPHS 








The American Chain & Cable Co., Inc. 





Pepsi-Cola Company 





Incorporated: 1912, New York. Office: 929 Connecticut Avenue, Bridge- 
port 2, Conn. Annual meeting: First Tuesday in May. Number of stock- 
holders (December 15, 1948): Preferred, 1,090; common, 7,551. 


Capitalization: 


ee ee ee ae ere ene ee LA eee ery pre ns «+2 eNone 
Cprerarmed aseck GU: cam. CEIDO DAL)... c.ok cs co:cca. cnnsedeecessbeneesene 36,848 shs 
a 4 TENID oo cnc ho ee noo ano eees peek osdetangoacesnnete 1,057,314 shs 


(ACN) 





*Callable at $105 at any time. 


Business: Leading manufacturer of chains, cables and wire 
rope, including the Weed tire chain. Other products are auto- 
motive brakes and brake control, hoists and cranes, cutting 
machines, pressure gauges, castings, wire, springs, lawn mowers, 
bolts, nuts, hardness testers, wire fences, valves and automo- 
tive service station equipment. Obtains royalties for use of its 
patents. 


Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1948, $23.0 million; ratio, 6.1-to-1; cash and equivalent, $7.9 
million. Book value of common stock, $27.34 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1924-31 and 1936 to date. 

Outlook: Demand for auto chains and parts is relatively 
stable, since it reflects cars in use rather than new car output. 
Seasonal factors and changes in general industrial conditions 
influence sales of other products. Market is largely competi- 
tive, costs are high and margins narrow. 


Comment: Preferred is of medium investment grade; com- 
mon is an average business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share. . 


- - *$2.90 $2.93 $2.41 $2.79 $3.65 $5.32 1$2.40 
Dividends paid ..... 2.00 2.00 2.00 1.55 1.40 2.00 1.20 
High ..ccccccccccve ons 24% 27% 42 40% 28% 27 23% 
TOW cccccccccccces. 16: 18% 23 27 21% 20% 18% 19% 





io to reflect renegotiation. {Six months to June 30, vs. $2.52 in same 1948 





International Utilities Corporation 





Incorporated: 1924, Maryland. Office: 44 Wall Street, New York 5, N. ¥. (IU) 
Annual meeting: First Wednesday in May at 1508 First National Bank 
a Baltimore, Md. Number of stockholders (June 30, 1949): ‘‘Over’’ 


Capitalization: 


Se SR OE con sax coh ese ess bas RES OS cone o UBER SAERKT Dette $11,950,000 
CERT MICO CUO ss. bicbcenxeesaguaskadababass oeaetiassacneuske 8,002,900 


intl. Bialovduiasetig aacskuscalinae abe 786,135 shs 


Digest: Owns substantially all the common stocks of Cana- 
dian Western Natural Gas Co., Ltd., Northwestern Utilities, 
Ltd., and Canadian Utilities, Ltd.; supplying natural gas 
(84.5% of operating revenues) and electricity (15%) to a 
population of about 300,000 in the province of Alberta, Canada, 
including Calgary, Lethbridge and Edmonton. Also holds a 
diversified portfolio of investment securities, most important 
of which is 434,400 shares (18%) of Anglo-Canadian Oil Co., 
Ltd. With $3.3 million investment securities (valued at $4.9 
million at the market) excluded from current assets, net work- 
ing capital as of December 31, 1948, was $1.9 million; ratio, 
2.2-to-1; cash, $613,612; U. S. & Canadian Gov’ts, $944,603. Re- 
capitalization in 1944 cleared old preferred dividend arrears, 
and regular payments on new preferred to retirement; on 
present common 1944 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $90.70 $0.76 $0.94, $1.13 $1.28 $1.45 $1.69 $81.85 
Dividends paid .... None None . 0.33% 0.50 0.94 0.90 0.95 0.75 
ih b2.sudderd sites aw. fr ti an: ao ae 
2 ORCC IE nisi 7% 1 9% 99% 12% 





*Adjusted for 3-for-1 stock wm id 1946. Bi ang! for 1944 recapitalization 
tListed N. Y. Curb Exchange July 7, 1944; N. Y. Stock Exchange July 5, 1949. $12 
months to June 30 vs. $1.73 same sats 48 bone 


28 








Incorporated: 1919, Delaware, as Loft, Inc. Present title adopted (PEP) 
upon merger of its subsidiary, Pepsi-Cola Co., Se ad acquired by: Lof 

in 1938. Office: 3 West 57th Street, New York, . Annual pn Ha 

First Wednesday in May. Number of stockholders "tae 15, 1949): ‘About 

35,000. 

Capitalization: 

Long tern Get. nine eo os occ test elg dbase ecielcscsin thd én wil ipiinn 3 3950b ens *$5,131,447 
Capital stock ($0.334%% par) ......ccccccccccccccccccccvccecsccsescccces 5,752,005 sh 





*Including $5,000,000 unsecured lean from N. Y. Life Insurance Co. 


Business: Manufacture and sale of the syrup concentrate 
from which the beverage Pepsi-Cola is made. Bottling plants 
are distributed over the U. S., Canada, England and Cuba and 
bottling licensees are located here and in many foreign coun- 
tries. Also produces Evervess carbonated water, distributing 
in New York and several other important areas. 

Financial Position: Good. Working capital December 31, 
1948, $11.4 million; ratio, 3.2-to-1; cash, $6.5 million; market- 
able securities, $2.5 million. Book value of stock, $3.76 per 
share. 

Dividend Record: Payments 1921-1922 and 1940 to date. 


Outlook: Company has attained substantial sales volume, 
but recent earnings have been affected by higher costs and 
competitive factors. Over longer term, reattainment of former 
earning power should be witnessed. 

Comment: Recent trends require speculative rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1.10 $1.12 $1.02 $0.90 $1.09 $1.18 $0.55 §$0.35 
Dividends paid ..... 0.75 70.67 0.83 0.838% 0.90 0.95 0.42% 0.10 
High, ..cccccccccsce 10 19% 26% 88% 40% 34% 24% BU) 

EOD cccvsvesvccccos 5% 9% 15% 21 21% 22 ™% 8% 





*Adjusted for 3-for-1 split in 1944. 


TPlus % of 1% in stock. 
30, vs. $0.41 in same 1948 period. 


$Six months to June 





Thompson Products, Incorporated 








incorporated: 1916, Ohio; as successor to a company founded in 1901. (THO) 
Office: 23555 Euclid Avenue, Cleveland 17, Ohio. Annual massing: Last 

Tuesday in March. Number of stockholders (D 31, 1948): Pre- 

ferred, 581; common, 3,371. 

Capitalization: 

TONE CHET GO. fo cigcecccccccessrccccccaceccccnnsevcgessctetebums bias bicess $8,750,000 
*Preferred stock 4% cum. ($100 par) ......cececcccescccccecesccsccsscees 95,543 shs 
Common stOck (MO PAF) .c.cccccccccccccescccccccccvccccevecesssscscvecsss 437,297 shs 





*Callable at $109 through June 15, 1951; $108 through June 15, 1955; $107 there- 
after; callable at $107 for sinking fund. 


Business: A leading manufacturer of engine and other parts 
for automobiles, trucks and tractors; parts and accessories for 
aircraft and aircraft engines; and parts for marine and indus- 
trial engines. Products are used both for original equipment 
and replacement. Of 1948 gross sales, 37.3% went to aircraft 
manufacturers and users, 34.2% to auto and marine and indus- 
trial engine makers, and 28.5% to jobbers and others, largely 
for automobile replacements. 

Financial Position: Good. Working capital June 30, 1949, 
$27.4 million; ratio, 3.2-to-1; cash, $5.6 million; inventories, 
$23.1 million. Book value of common stock, $67.90 per share. 


Dividend Record: Payments on present preferred since issu- 
ance. Payments on common 1936 to date. 


Outlook: Despite diversification of products used in various 
industries, operating results will continue to depend largely 
upon conditions in the automobile industry. 


Comment: The shares are a typical business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.. - 64 *$8.76 *$7.45 $3.55 $2.71 $9.57 $9.57 $5.56 
Dividends paid ..... 1.50 1.50 2.00 2.00 2.00 2.00 3.75 1,50 


High ....cccesesees 27% 345% 49% 66% 69% 59% 59% 4558 
LOW ccvcccceccccers 17% 26% 32% 45 38% 38 39% 34% 





*Adjusted for renegotiation settlement. 
vs. $5.04 in same 1948 period. 


{Six months to June 30 (first fiscal half), 
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New Issues Registered 


With SEC 


Public Service Electric & Gas Com- 
pany: 250,000 shares of cumulative pre- 
ferred stock of $100 par value. Terms 
to be filed by amendment. 

American Gas and Electric Company: 
498,081 shares of common stock. (Of- 
fered October 10 to warrant holders at 
$44.75 per share.) 


Emerson Radio & Phonograph Cor- 
poration: 235,000 shares of capital 
stock. (Offered October 4 at $15.50 per 
share.) 

Central Maine Power Company: $5 
million of first and general mortgage 
bonds due 1979. Competitive bidding. 

The Gas Service Company: $18,000,000 
first 27s due 1969. (Offered October 6 
at 100.75%.) 

Union Electric Company of Missouri: 
150,000 shares of no par -value preferred 
stock. Terms to be filed by amendment. 





DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 
before the record date. 

Hldrs. 
Pay- 

Company able 
American Coal of 

Alleghany County ....$1 
Atlantic Coast Line 

RR 5% phi. ...sase. $2.50 
Atlas Powder 4% pf..... 
Birtman Electric 25 
Booth Fisheries ........ 


o 
Record 
10-15 


11-10 
11- 1 
1l1- 1 
11- 1 
1l- 1 
11- 1 
11- 1 
11- 1 
11- 1 
11-10 


10- 5 


10-25 
10-20 
10-17 
10-21 
10-21 
10-15 
10-15 
10-15 
10-15 
10-31 
10-14 
12- 1 
12- 1 
10-17 
11-16 
10- 4 
10-20 


11- 1 
10-15 
10-18 
12- 5 


Calif. Water & Tel 


Do $1.20 pf 

BI Oi iv c's Ses as 
Castle (A. M.) & Co.... 
Chain Belt 10-25 
City & Suburban Homes.30c 12-15 

Do E 12-15 
11- 1 
12- 1 
10-14 
11-15 


11-15 
11-15 
1l1- 1 


D 
FSCS ae $2.50 
Columbia Gas System. 1834c 
Columbia Pictures 
nr $1.06%4 
Cons. Natural Gas $1 
Corn Exchange Bk. Tr..70c 
Deep Rock Oil 12-20 
Det. Gasket & Mfg.... 10-31 10-15 
Dixie Cup $2.50 A....62%c 1-1’50 12- 5 
Dominion Tar & Chem..*25c 2-1’50 1-3’50 
1-3’50 12- 1 
Domestic Credit 
Io bath clave anh cnnisiti 31%c 11-1 
Fort Pitt Brewing 10-28 
Do 10-28 
Gar Wood Industries 
oe ve eee 56%4c 11-15 
General Bronze 10-27 
General Shoe 10-31 
10-31 


Giddings & Lewis 

Machine Tool 10-28 
Grand Union 11-25 
Hall (C. M.) Lamp 11-15 
Horder’s, Inc. ......... 30c 11-1 
Houston Lt. & Pwr. 


$4 pf. .. 
Int’l Utilities 
Jantzen Knitting Mills. .20c 
Kobacker Stores 
Do $1.37% pf 
ioe (S. S.) Co 


10-21 
10-14 
10-14 


11- 1 
10-21 
10-18 
10-18 


10-18 
1l- 7 
l1- 4 
10-18 


10-15 
11-24 
10-15 
10-15 
10-15 
11-18 
11-18 
11-15 
11-15 


11-15 
11-15 
11-23 
10-31 
10-31 
10- 5 


10-17 
10-17 


11- 1 
12- 1 
1l- 1 
10-31 
11- 1 
12-12 
- 12-12 
"12-1 
12- 1 


12- 1 
12- 1 
12-15 
11-15 
11-10 
10-15 


Do $3.75 pf. 
Series ’47 


Miles Shoes 

Miller (1.) & Sons 
onongahela Power 
Sr ee $1.10 11-1 

Do $4.80 pf. B 1l- 1 





Hldrs. 
Pay- of 

Company able Record 
Morrison-Knudsen 11-10 10-15 
Motor Products 11-15 11-4 
Nat'l Hosiery Mills, 

Ltd., B 1-2’°50 12-2 
New York Air Brake... 12-1 11-15 
N. Y. Merchandise 1l- 1 10-20 
Northern It. Corp 1l-.1 10-20 

Do $1.50 pf 1l- 1 10-20 
Oliver United Filters B.50c 11-1 10-12 

Do $2 Cl. A 1l- 1 10-12 
Pacific Lighting 11-15 10-20 
Pacific Public Service 

$1.30: Ist pf ..:..... 32%ec 10-14 
Pennsylvania Electric 

4.40% pf. B $1.10 11- 1 

Do 3.70% pf. C..... 92%4c 1l- 1 
Pennsylvania Gas 5 10- 7 
Philadelphia Electric 

460 OE vei citi.... $1.10 10-10 

Do 4.3% pf 10-10 

ok ft a 95c 10-10 
Phillips Petroleum 1l- 4 
Portland Gen. El 9-30 
Puget Sound P. & L..... 10-14 
Purex Corp., Ltd 10-15 
Raymond Concrete Pile.50c 10-20 
Reliance El. & Eng 10-21 

10-21 
10-15 
10-18 
10-24 


10-14 
10-17 
10-17 
12- 1 
10-21 
10-21 
10-21 


10-17 
10-17 


12- 1 
10-28 


11-18 
10-15 
10-19 


11- 1 


12- 1 
12- 1 
10-14 


1l- 1 
11- 1 
1l1- 1 
12- 1 
10-15 
11-15 
10-31 
11- 1 
10-31 
1l1- 1 
10-25 


11-1 
11-15 
l1- 1 
11- 1 
11- 1 
12-15 


Republic Natural Gas...50c 
Sharp & Dohme 
$3.50 pf. A 
Shattuck Denn M 
Sheraton Corp. Am 
Sierra Pacific Power....40c 
$1.50 
Spiegel Inc. $4.50 pf..$1.12%4 
Stouffer Corp. ......... 25c 10-31 
_ a a 50c 10-31 
Do 10-31 
Tung-Sol Lamp Works 
| ES ee 20c 
United Chemicals 
United Merchants & 
Manufacturers ....... 25c 
United Stores $6 pf... .$1.50 
Walker (H.) Gooderham & 
Worn mee)... ... *60c 
West Point Mfg 
Winters & Crampton....15c 


11-1 
10-27 


12-13 
11-15 


12-15 
11- 1 
11-15 


Accumulations 


Eastern Sugar Assoc. 
SESE a ee $1.25 
Federal Grain 
64% pf 


11-21 
11- 1 


10-24 


10-20 
Stock 
Electric Bond & Share....{ 
Fort Pitt Brewing 
Jantzen Knitting M..... 
Omissions 
Gamble-Skogmo; Simplicity Pattern. 
E—Extra. *—In Canadian funds. {—1/35th 


share of common stock Middle South Utilities, 
Inc. for each share of Electric Bond & Share Co. 


12-30 
10-28 
11-1 


11-30 
10-14 
10-15 











FLORIDA 





NEWLY BUILT HOME (newly furnished) in 
beautiful. residential section of Lake Worth. 
Screened front porch, living, dining, 2 bedrooms, 
kitchen; garage with laundry room including 
deep freeze, automatic Bendix washer, Bendix 
electric ironer, etc. Gas, electric, hot and cold 
running water, 7 cu. ft. Westinghouse electric 
refrigerator. Through and through cross-ventila- 
tion both North and South and East and West 
making it 10 to 17 degrees cooler inside. Grounds 
have beautiful shrubbery, Cocoanut palm, mango, 
orange, tangelo, grapefruit, guava and cherry 
trees. Price and terms reasonable. Health of 
owner involved. Box No. 586, c/o Financial 
World, 86 Trinity Place, N.Y.C.-6. 





FOR. RENT 





FOR RENT, By Owner 
Furnished home with yacht at Miami Beach, Fla. 


Ideally located on Biscayne Waterway, golf 
course opposite, 2 blocks from shopping center, 
schools, theatres, etc. Within quiet and distinc- 
tive surroundings. 

Home: Air conditioned, heat system, modern 
Bermuda-type ground level, circular driveway 
entrance, 2-car garage, dock for fishing and yacht 
facilities, beautiful landscaped grounds. Four bed- 
rooms each with private bathroom, attractive bar 
room complete with appointments, living and 
dining room with marble floors, sun room facing 
waterfront enclosed with glass jalousies open front 
porch overlooking park and links, laundry with 
appliances, many other conveniences. Modestly 
furnished for practical living. 

Yacht: New Elco 30’ Sport Cruiser, twin screw, 
sleeps six, ship-to-shore radio phone, fishing chairs, 
outriggers, rods, reels, many other extras. Ready 
for cruising or fishing. Present captain's services 
available. 

Will rent complete to res 
season—$15,000 or by year 
possession. 

Box No. 585, c/o FINANCIAL WORLD 
86 Trinity Place, N. Y. C.-6 


nsible party for 
25,000. Immediate 





BUSINESS OPPORTUNITIES 
130-ACRE COMMERCIAL FRUIT FARM 





ated 20 minutes from rlottesville 

the University of Virginia in the Famous 
Albemarle County, Va., fruit growing section. 
Convenient cold storages and fruit packing and 
processing plants. Excellent peach and apple 
crops harvested this year. ORCHARD INSISTS 
OF: 3500—bearing Elberta peach trees. 250— 
bearing Winesap and Jonathan apple trees. 
700—3-year old Golden Delicious and Red Rome 
apple trees. Excellent well drained fruit soil. 
High elevation and in high state of cultivation. 
A SURE CROPPER. BUILDING IMPROVE- 
MENTS CONSIST OF: 1 Six-room frame house 
in good condition. Running water. Occupied by 
orchard manager. 2 Good orchard workers’ houses 
three and four rooms. 1 Barn, machinery shed, 
and garage. $12,000 insurance in force on build- 
ings. Wonderful mountain view from wooded 
area on farm suitable for home development. 
Property situated on macadamized road. Tele- 
phone, electricity, and adjoined by two beautiful 
county estates. Three streams fed by mountain 
springs ideal for development of private lake, 
boating, fishing, swimming. 


Offered direct by owner who has other 
industrial and orchard properties requiring 


attention. Price — $20,000 
RAY W. WARRICK — OWNER 
CROZET, VIRGINIA 














FLORIDA’S MOST LUXURIOUS MOTEL 


located on U. S. 1 in winter and sum- 
mer resort city. Approved by AAA 
and QUALITY COURTS. Located next 
to famous restaurant. Total investment 
$160,000. Buyer will realize 6% on his 
investment PLUS income of $12,500 to 
$15,000 for his managerial efforts. 

C. E. PETERSON — Business Specialist 
P. O. Box 1977 — Daytona Beach, Fla. 
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STOCK FACTOGRAPHS 








Amalgamated Leather Companies, Inc. 





The Black & Decker Manufacturing Company 





Incorporated: 1919, Delaware, succeeding a business originally established (ALR) 
in 1872 (derived from a 1715 German business). Offices: Front_and 

Adams Streets, Wilmington 99, Del.; and 21 Spruce Street, New York, 

N. Y. Annual meeting: Third ‘Tuesday in ern Number of stockholders 

(March 16, 1949): Preferred, 234; common, 2,055 

Capitalization: 

eS EE Pe ee eee EET Vere et Pe et None 
*Preferred stock 6% cum. conv. ($50 par) ............eceeeeeceeeeeeeee ces 28,900 shs 
Cote StOCK CHL DBE) ocoic aidnsncs 0ccccdu sees ee tbbiewiescedivecsesscsasics 387,366 shs 





*Callable at $55 a share; convertible into 6 shares of common. 


Business: One of the largest tanners of goat skins and rep- 
tile leathers, with daily capacity of 1,000 hides and 30,000 skins. 
Manufactures black and colored glazed kid, suede kid and 
white kid, used in making women’s shoes, handbags and novel- 
ties. Also manufactures shoe and leather dressings. 

Management: Long connected with company. 

Financial Position: Satisfactory. Working capital December 
31, 1948, $2.9 million; ratio, 5.4-to-1; cash and U. S. Gov't 
securities, $632,993. Book value of common stock, $7.64 per 
share. 

Dividend Record: Preferred payments irregular; on common 
1946 to date. 

Outlook: Narrow margins, fluctuations in goatskin and 
leather prices, trend away from high-priced shoes, buying poli- 
cies of shoe manutacturers and heavy raw material situation 
impart uncertainty to company’s sales and earnings prospects. 

Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share....D$0.29 $0.67 $0.58 $0.30 $1.83 $1.58 $0.72 *D$0.46 
Dividends paid ..... None None None None 0.30 0.65 0.30 0.10 
De: \cchadeeeeste 1% 2% 4% 11% 12% 8% 6% 3% 
RN Se schasshetate 11/16 h 2 3% 6% 54% 3% 2% 





*Six months to July 2 (first fiscal half), vs. earnings of $0.60 same 1948 period. 
D—Deficit. 





Pet Milk Company 





Incorporated: 1925, Delaware, as successor to a business founded in 1885. (PET) 
General office: 1401 Arcade Building. St. Louis 1, Mo. Annual meetine: 

Last Saturday in March. Number of stockholders (March 7, 1949): Pre- 

ferred, 500; common, 1,300. 


Capitalization: 


I aa as i Aan DAMS od de Re PO ORAS SOE ESN ODA ES) OSD OR None 
SPTEtee BIN Se CUNO. TENDS PEC) os. cic esse cwcaesnndacincesacase 100,000 shs 
PG EAD DTD. hot os caps ooicesisacacs chastise ey boecherecseesese +40,009 sns 





*Callable at $103.75 to March 31, 1950; $103.50 to March 31, 1951: $103.25 to 
March 31, 1952; then lower; callable for sinking fund at par, beginning 1950. 


+Members of Latzer, Meyer and Kaeser families owned about 65% February 15, 1948." 


Business: Together with subsidiaries, is engaged primarily 
in the production of evaporated milk (contributing 72% of 
sales if not as great a proportion of recent profits), ice cream, 
ice cream mix, fluid milk, cottage cheese, butter and powdered 
milk. Principal trade name is Pet; others include Golden Key, 
Sego and Danish Pride. Owns and operates 50 plants. 

Financial Position: Satisfactory. Working capital March 31, 
1949, $14.7 million; ratio, 2.7-to-1; cash, $4.7 million; inven- 
tories, $13.2 million. Book value of common, $48,58 per share. 

Dividend Record: Regular payments on preferred; on com- 
mond 1925 to date. 

Outlook: Products other than evaporated milk somewhat 
broaden company’s scope and return better profit margins; 
under normal conditions operating results should continue to 
show relative stability. 


Comment: Stock ranks among the more dependable income 
producers in the food group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $3.08 $2.54 *$1.81 *$2.78 7$3.37 §$5.79 $4.55 sas. 01 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 0.75 
High ..ccscccccces. 27% 264% 30 41% 43% 34 304% 28 
ee 19% 23 23% 26 28% 23 22 21 





*Adjusted for renegotiation. Includes $0.95 non-recurring. §After $1.02 inventory 
reserve. {Six months to June 30, vs. $2.54 in same 1948 period. 
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Incorporated: 1910, Maryland. Office: Towson, Maryland. Annual meet- (BDK) 
. re Monday in January. Number of stockholders (September 30, 
Capitalization: 

a RS ee ee Py Oe ey Oo a eee ey ore eee Mp rree $3,000,000 
A I SED | 6.5 0.%.c nb cnW aes bus obese euewabenea amine meetins poems 389,263 shs 


Business: Manufactures portable electric tools used in rail, 
truck, auto and plane maintenance in manufacturing, in homes, 
farms and construction, under the trade names Black & Decker, 
Van Dorn, Home-Utility, High Cycle and Loadometer. Prod- 
ucts include drills, saws, screwdrivers, grinders, wrenches, 
hammers, sanders, tappers, glue pots, vacuum cleaners, shears 
and polishers. 

Management: Capable and progressive in its field. 

Financial Position: Strong. Working capital June 30, 1949, 
$11.7 million; ratio, 3.9-to-1; cash and equivalent, $1.4 million; 
U. S. and Canadian Gov’ts, $3.4 million; inventories, $7.9 mil- 
lion. Book value of stock, $31.89 per share. 

Dividend Record: Payments 1917-30; 1937 to date. 


Outlook: Sales volume and earnings are sensitive to changes 
in the business cycle despite strong trade position and the wide 
range of industries served. 

Comment: Stock is above-average in its group, but must be 
regarded as semi-speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $1.72 $1.68 $2.23 $2.13 $4.70 $5.32 $7.30 *$4.72 
2.00 


Dividends paid ..... 1.60 1.60 2.00 1.60 2.30 2.50 3.00 
Calendar years . 

OT Se Pee a 19% 19% 25% 38 46 36 36% 30% 
See CCE Cee 14% 16 16% 23 31 25 26% 225% 


— months ended June 30, 1949 (three fiscal quarters), vs. $5.15 in same 1947-48 
period. 





The Pennroad Corporation 





Incorporated: 1929, Delaware. Office: 1400 Delaware Trust Bldg., Wil- (PNO) 
mington 28, Del. Annual meeting: Fourth Thursday in March. Number 

of stockhoiders (December 31, 1948): 85,126. 

Capitalization: 

Bb GUC ME. 6 io wine oe crest oseseseddaseess cadet eretndsueesvewes 60 kes ee eee 
ee a Se Ss en ees Pe er ee, Sere eT ee *5,000, ooo. 7 





*Excludes 3,300,000 shares in treasury. 


Business: A holding and investment company, with emphasis 
shifting in recent years toward the investment aspect of the 
enterprise. Controls Detroit, Toledo & Ironton; the Pittsburgh 
& West Virginia and Canton Co., but sale of D. T. & I. 
planned. Holds large block of Boston & Maine preferred stocks 
and bonds, as well as a growing portfolio of other rails, indus- 
trials and utilities. In 1949, disposed of a substantial invest- 
ment in Wheeling & Lake Erie. 

Management: Experienced. 


Financial Position: Usual working capital computations not 
significant because of nature of company. Cash June 30, 1949, 
$2.6 million; investments in affiliates, $37.2 million; other 
investments, $11.5 million. Book value of stock, $11.40 per 
share, at market values. 

Dividend Record: Payments 1930-31, 1935-37; 1939 to date. 

Outlook: Sale of Detroit, Toledo & Ironton holdings would 
eliminate important source of income but would mark a major 
step in a transition to a primarily investment trust operation. 

Comment: The stock is speculative; future status will de- 
pend on success in investment management. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


*Earned per share... $0.25 $0.35 $0.36 $0.41 $0.33 $0.45 $0.64 §$0.31 
jEarned per share... 0.25 0.30 0.27 0.27 0.27 0.42 0.54 wove 


Dividends paid ..... 0.25 0.25 0.25 0.50 0.25 0.40 0.50 adds 
Sib... cecsaees 4% 5% 6% 8% 9 ™ 8% 9% 
Sage ok 25% 3% 45% 5% 5% 5% 55% 7 





*Including profit on sale of securities. +Excluding security profits. §Six months to 
June 30 (first fiscal half), vs. $0.27 including, $0.18 excluding security profits, in same 
1948 period. tN. Y. Curb. 
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STOCK FACTOGRAPHS 








Air-Way Electric Appliance Corp. 


Bigelow-Sanford Carpet Company, Inc. 





Incorporated: 1920. Delaware, to acquire the assets of two established com- (AEA 
panies. Office: 2101 Auburn Avenue, Toledo 1, Ohio. Annual meeting: 

Fourth Tuesday in March. Number of stockholders (March 2, 1948): 1,965. 
Capitalization: 

eg ee ae ee er ee | ree eee ee ee ee eee ee None 
| CEM TRAY EE LEP ETE OLE URT TE PEO E Te Ee ee 366,841 shs 


Business: Manufactures Air-Way Sanitizor vacuum cleaners, 
sold entirely to dealers through wholly-owned Air-Way 
3ranches, Inc. Also manufactures fractional horsepower mo- 
tors and, under contract, Waring Blendors and steam irons. 
Wholly owned Air-Way Discount Corporation finances install- 
ment notes and accounts receivable. 

Management: Experienced. 


Financial Position: Fair. Working capital December 31, 1948, 
$2.6 million; ratio, 1.4-to-1; cash, $1.6 million. Book value of 
stock, $10.44 per share. 

Dividend Record: Payments 1926-31 on old common stock; 
paid on capital stock 1942-43 and 1945 to date. 

Outlook: Abil#ty to show significant earning power in nor- 
mally competitive markets has yet to be demonstrated. Profit 
margins seem likely to narrow in the period ahead. 


Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Harned per share.... $0.53 $0.52 $0.39 *$0.49 $1.07 $2.62 $2.90 §$1.53 
Dividends paid ..... 0.20 0.80 None 0.20 0.20 0.40 0.60 0.45 
RE, «Ss aaetecwes s 1% 3% 4 9% 9% ™% 8% 7 

TBM | kc cdcescecncee % 1% 2% 3% 4% 4% 5ke 5% 





{On N. Y. Curb Exchange. §Six months to June 30, vs. $1.69 in same 1948 period. 





Erie Railroad Company 





Incorporated: 1895, New York, as reorganization of a business originally (E) 
tnartered in 1832; reorganized in 1941. Office: Midland Building, Cleve- 

and 15, Ohio. Annual meeting: Second Tuesday in April in New York, 

N. . Number of stockholders (March 3, 1949): Preferred, 10,341; 

ommon, 19,834 


Capitalization: 

OC ns oe ean eete Ce kare uns che kha ee hes ae ub MeeREaES $208,978,743 
Proferred stock, Series A, 5% (S100 Oar) .ccccscccecvccccvcscccccccsces 403,404 shs 
Preterred Gterk. Geries GB, 5%. (SIO PGS) 2 occ ccccccccccccsccesccesasses +None 
Ce I CO ND ale 06s ESSERE aWeln.o cc cdee deed enc GubhsameteceuEs 2,455,773 shs 


*Callable at $100 per share; cumulative to $15 per share. +None outstanding; 545,000 
shares issuable upon conversion of income bonds; dividend cumulative to $25 per share. 


Business: One of the four main trunk systems between New 
York and Chicago. Length of lines approximately 2,200 miles. 
Lines are mostly double-tracked. Has one of the longer 
routes; hence except for commuter traffic does relatively little 
passenger business. Mileage in the anthracite coal mining dis- 
tricts of Pennsylvania is extensive. 

Management: Has established company on a strong basis. 

Financial position: Good. Working capital December 31, 
1948, $24.9 million; ratio, 1.7-to-1; cash and equivalent,’ $39.3 
million. Book value of common stock, $58.82 per share. 

Dividend Record: Regular payments on present preferred; 
in present common 1942 to date. 

Outlook: Traffic will continue to reflect the rate of activity 
in the highly industrialized territory served. The unimpressive 
outlook for the anthracite industry is an adverse longer term 
factor, but cyclical trends and the problems ‘faced by the rail- 
roads in general are more important. 

Comment: Preferred “A” is of medium grade; common is 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $5.69 $4.10 $3.10 $1.89 $0.97 os a $$0.51 


jEarned per share... 5.04 3.14 2.30 1.54 0.40 6 4.0 <i 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.00 1.00 1.50 0.50 
MOM civesccosesgee 10% 16% 14 20% 23% 12% 16% 14% 
WD "ss cKeawevewsth 4% 8% 9% 12% 9% 8% 9% 9% 


*Before capital and sinking funds. After capital and sinking funds. §Six months 
to June 30, vs. $1.84 in same 1948 period. 


OCTOBER 19, 1949 





Incorporated: 1914, Massachusetts, succeeding a business originally formed (BGS) 
in 1825. Present title adopted 1929. Office: 140 Madison Avenue, New 

York 16, N. Y¥Y. Annual meeting: Last Monday in March. Number of 
stockholders (December 31, 1948): Preferred, 856; common, 3,910. 

Capitalization: 

IT OE bi 0a GES Se et at a ee G daca teecaauceete eeaccalwecatatadeseche *$5,000,000 
yerecetsme shee @9 cwmk. (SIGD Hee). oo... nc cccsccccccsccccccsccccsccnces SOS Se 
Re END GOD so diav i deded ceca Wee cud Udacwte cued cx laws a's Vee tecwie 621,218 shs 





*Notes payable. fNon-callable. 


Business: The largest carpet manufacturer in the country. 
Produces a complete line of floor coverings embracing all 
grades of axminster, velvet, wiltons, etc. Trade names include 
Clifton, Fervak, Beauvais, Sovereign, Hartford-Saxony and 
Glamorug. Output is distributed chiefly in the U. S. direct to 
retailers. 

Management: Experienced and capable. 


Financial Position: Good. Working capital July 2, 1949, 
$26.4 million; ratio, 3.8-to-1; cash, $4.5 million; inventories, 
$24.6 million. Book value of common stock, $49.19 per share. 


Dividend Record: Preferred payments unbroken except last 
half of 1938, paid up in 1939. Paid on common 1914-30; 1934; 
1936-37 and 1939 to date. 


Outlook: Trade position is strong but the gradual return of 
a buyers’ market suggests that peak of postwar profits has 
passed; sales are likely to remain above prewar levels and 
earnings should show less extreme variations than in previous 
periods. 

Comment: Preferred is of good quality but inactive; trade 
uncertainties impart a speculative flavor to the common shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1.76 $1.24 $1.41 $1.19 $1.77 7$5.97 $8.11 §$2.01 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.00 2.00 2.70 1.20 
High! wieccvsccccccee 14% 20 25% 36% 41% 33 37% 31% 
TOW ccwcccecccccces 93% 135% 185% 24 264 23% 26% 22% 





*Adjusted for 2-for-1 stock split in 1948. Before contingency reserve $0.64 each 
year. §Six months to June 30, vs. $3.75 in same 1948 period. 





Park & Tilford, Incorporated 





Incorporated: 1923, Delaware, succeeding a business founded in 1840. (PKT) 
Office: 485 Fifth Avenue, New York 17, N. Y. Annual meeting: Second 

Monday in April. Number of stockholders (December 31, 1948): 2,315. 
Capitalization: 

We PIO 3 Cd adn dadyenpeadduebntdddncc wes arnncenere er eeencames as *$8,500,000 
nn MI (AO deat es wk tee Chee eee aREManc@asoncenaes 252,328 shs 





*Notes payable under revolving credit plan. 


Business: Directly, and through subsidiaries, is engaged 
chiefly in the manufacture, importation and retail and whole- 
sale distribution of wines and liquors. Own brand is Park & 
Tilford; others include Vat 69, Martel’s, Harvey’s, Booth’s, 
Heidsieck and Vielle Cure. Also manufactures Tintex dyes‘and 
distributes perfumes and cosmetics. 


Management: Controlled by David A. Schulte Trust. 


Financial Position: Good. Working capital December 31, 1948, 
$24.8 million; ratio, 6.8-to-1; cash, $2.4 million; inventories, 
$21.7 million. Book value of stock, $72.80 per share. 


Dividend Record: Payments 1928-30; 1936-37; 1946 to date. 
Issued rights in 1944 (expired in 1946) to purchase 6 cases of 
whiskey at $29.37 each for each share held. 


Outlook: Intensive competition and excessive inventories 
becloud intermediate prospects. Non-liquor lines may make 
fair showing, but their comparative importance is lessening. 


Comment: Stock is among the more speculative issues in the 
liquor group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Yedrs ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... *$3.58 *$5.61 *$4.48 $5.85 $17.76 7$11.44 $9.00 §$4.40 
Dividends paid ..... None None None None 3.00 3.00 3.00 3.00 


High ...ccccccceces 17 17% 37% 73% 82 53% 51 42% 
Low evecesevccccece 14% 12% 27 32% 52 37% 34% 37 


*Including $0.12 postwar refund in 1942, $0.02 in 1943 and $0.17 in 1944. Including 
$4.61 ‘‘not neccesarily reeurrent.’’ §Six months to June 30, vs. $6.35 in same 1948 
period. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Frnanctat Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 





ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





Security & Industry Survey — A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
* * * 


High Yield and Tax Exempt—Booklet describ- 
ing a corporation stock that affords a yield 
of over 5% per cent and is virtually tax 
exempt—of primary interest to investors in 
the income tax bracket of 50 per cent and 
over. 


* * * 


Investor’s Reader— A copy of this popular 

semi-monthly digest offered without charge— 

features include “The Stock Market,” “Busi- 

ness at Work” and “Production Personalities.” 
* ae & 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 

* mS & 


Turn in Oil Situation—A new analysis of the 
petroleum industry in the light of recent price 
advances. From more than thirty oil stocks, 
ten have been selected for comment. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
= for abbreviations, etc. Make request on 

usiness letterhead, 


* * * 


Annual Report Bulletin—Periodic newsletter on 
the preparation of corporation and financial 
institution annual reports, including digests 
of recent surveys of stockholder readership 
polls of annual reports. 


. * - 


Simplified Legal Almanacs—The 1949-50 cata- 
logue of simplified legal almanacs is now 
available. This digest wi!'l be of interest to 
business men in many fields where legal prob- 
lems are a factor. 


* * * 


Opening An Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm, 


* * * 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle” that has 
developed in the past eight years. 


* oe * 


“Saving & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
saving and loan associations to solve many 
investment problems with safety. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


* * * 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 

* * 7 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 


industrial corporations. Make request on your 
letterhead. 
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Central 
READ LEFT SCALE READ RIGHT 
Central 
Cential 
OF. 
INDUSTRIAL PROD N snl 
F R 1 Elects 
” 1940 1941 1942 1943 1944 1945 1946 1947 1948: } F MAM J J AS OND 
~ 18 Central 
e a 1 ~ 
Trade Indicators Sept.20. Oct.l cts me 
{Electrical Output (KWH)..............0008. 5,556 5,521 5,450 . 
Steel tions (% of Capacity)............ 84.6 8.2 9.3 98.5 Central 
grate cae “pet a PRE ica 5 055 s0h ie uin a s 661,472 658,128 +650,000 891,811 (Ola 
p 1949 ‘ 1948 
Sept. 21 Sept. 28 Oct. 5 Oct. 6 
entral 
ee ee eer Fed. Res. |.... $23,527 $23,998 $23,769 $24,531 c 
{Total Commercial Lan. Members }.... 13,289 13,384 | 13,434 15,311 (Afte 
{Total Brokers’ Loans....| 94 Cities }.... 1,376 1,668 1,464 1,668 Aw 
PREY Wk SNORE os bis bb a oeutd ene vans has 27,365 27,348 27,476 28,202 
{Brokers’ Loans (New York City)............ 1,186 1,478 1,278 522 | 
000,000 omitted. $As of the following week. Estimated. aa 
(Aft 
Market Statistics —- New York Stock Exchange ll 
= fo —— October ‘ 1949 Range—, 
| ee ea ero 5 6 7 8 10 n ‘High Low a 
0 Industrial 184.80 185.37 185.27 185.36 185.15 186.74 186.74 161.60 Ay 
0 Raitrasts 48.46 48.64 48.52 48.71 48.75 49.77 54.29 41.03 
15 Utilities ...... 38.04 38.09 38.06 38.01 37.93 38.02 38.19 33.36 
65 Stocks ....... 66.18 66.37 66.30 66.36 66.30 66.98 66.98 57.75 Casi 
— October ~ 
Details of Stock Trading: 5 6 7 & 10 i 
000 itted).... 1,470 1,520 1,280 540 1,120 1,660 | 
“se Trodel. ‘ aint pice - sede 1,097 1,061 1,064 760 1,041 1,117 Certai 
Number of Advances............ 587 521 394 337 381 670 
Number of Declines............. 241 281 389 184 391 216 
Number Unchanged............. 269 259 281 239 269 231 ca 
New Highs for 1949............. 117 94 56 32 63 109 
New Lows for 1949............. 3 5 1 0 1 1 
ThociFekae, 39 99.51 9947 99.53 99.45 Chay 
Dow-Jones 40-Bond Average.... 99.34 99. ‘ . : . 
Bond Sais (000 omitted)........ $2,712 $2,790 $2,500 $870 $2,590 $3,700 ns 
= — 1949-— . 1949 Range—, 
*Average Bond Yields: Sept. 7 Sept. 14 Sept. 21 Sept. 28 Oct. 5 High Low 
:..x.ccomttiedn ten 2.582% 2.583% 2.580% 2.582% 2.589% 2.740% 2.580% Checi 
I ode sul aiak aoe Rais 2.976 2.979 2.972 2.975 2.971 3.137 2.971 
BAe tbc titketeens 3.408 3.392 3.389 3.386 . 3.395 3.496 3.350 a 
een bas 38 6.27 7.26 6.12 
50 Industrials ...... 6.41 6.28 6.43 6. 2 4 
20 Raticonds De de 8.92 8.73 8.89 8.73 8.63 9.62 7.57 Ches 
20 Utilities .i....... 5.89. 5.75 5.77 5.72 5.76 6.26 5.72 “ 
00: Stécks aati... . 6.46 6.33 6.46 6.41 6.32 7.23 6.20 
~ *Standard & Poor's Corporation. Che 
The Most Active Stocks — Week Ending Oct. 10, 1949 i 
a Net 
Traded “Och Och 10 Change 
Sie COs... ccc acssensstes 155,400 10% 11% + % 
Graham-Paige Motors ..................: 155,300 1% 2% +1 Chi 
Catted CHOP PUPEMIOM. ka se ccc eevee ckcs 130,300 4y, 4y tase R 
Studebaker Corporation ................. 74,200 22% 243% +1Y% 
United States Steel... .iccorrccswencds 0 66,800 235% 24 + % 
ge OE RA ae 66,500 31% 32% + % Chk 
Greyhound Corporation ...............-- 62,400 10 Be bs eee a R 
| Willys-Overland Motors ............+... 58,800 4% 5% + % 
Delaware, Lackawanna & Western R.R... 57,700 7% 8% +1 a 
ee Pe ee ee Beer 52,800 7% 8 +H% ¢ 
Pi ee oc es achat ue aia 50,900 85% oY + % oa 
West Penn Electrics. oc vs oc ivdnccccdisc'nciee 49 600 24% PAH 1 eho. 
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This is Part 11 of a tabulation which 
will cover all common stocks on the 


recommendation but a statistical record 
valuable for reference. Earnings and divi- 














Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 













































New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 

1939 1940 1941 1942 _ 1943 1944 1945 1946 1947 1948 71949 
Central Aguirre Sugar...... WO cocci. 30% 26% 22% 23% 23% 23 31% 29 22% 18% 17 
atReews es 18% 17 15% 16 16% 19 20% 20 17% 16 14% 
Earnings ..... h$1,51 h$1.62 h$2.04 h$2.48 h$2.21 h$1.25 h$1.39 h$0.97 h$2.83 h$1.07 acus 
Dividends 1.50 1.50 1.75 p2.12% 2.50 1.50 1.50 1.50 2.00 1.80 $1.50 
Central Foundry ........... SE écacccsae 5% 3% 3% 2% 3% 4% 11% 17% 14% 11% 11% 
ED siaken bike 2 1% 1% 1% 1% 2% 43 8% 7% 6% 7%, 
Earnings ..... $0.07 $0.14 $0.92 $0.45 D60. 21 $0.06 $0.25 $0.18 $0.92 $2.05  y$0.79 
Dividends None None None None 0.10 None None None 0.25 0.50 0.20 
Central of Georgia Ry....... ET — Reorganized in 1948 12% 6 
eabnbeds Listed N. Y. Stock Exchange 5% 3 
Earnings ..... July, 1948 D$1.19 eee 
Central Hudson Gas & | ae 15 17% 13% 7% 10 9% 133% 13% 10% 8% 8% 
i Seeders Ee 13% 12% 5% 5% 6 7% 11% 9 7% 6% 634 
Earnings ..... $0.88 $0.87 $0.77 $0.72 $0.68 $0.49 $0.48 $0.59 $0.55 $0.53 y$0.33 
Dividends 0.80 0.80 0.74 0.68 0.68 0.53 0.48 0.51 0.52 0.52 0.52 
Central IMinois Light......... High .......5. Listed N. Y. Stock Exchange 39 
MOREE SS re September, 1949 34% 
Earnings ..... $1.99 $1.75 $1.44 $1.07 $1.17 $1.14 $1.27 $2.34 $2.87 $2.91 sees 
Dividends .... 1.45 1.45 1.05 2.50 1.18 1.05 1.18 1.97 2.00 2.25 $1.65 
Central Railroad of N. J.....High ......... 124% 5% 4y, 3% 18% 15 20% 23% 12% 39% 35% 
(Old capitalization) BE xcicah 3% 2% i 15% 3 8% «1056 8% 4i4 7%, _ 12% 
Earnings ..... D$9.39 D$11.39 D$1.97 $18.39 $2.60 $0.79 D$13.43 D$7.21 D$11.48 D$30. 94 yD$1.13 
Dividends None None None None None None None None None None None 

Central Violeta Sugar........ WE os cmcsccs 14% 11% 17 18 25 28% 40 42y% 33 ond 
Perr erry: 3% 4 4% 11 13 20% 25 26% 23% ome ceee 
(After 2-for-1 split ee was See yas ree PG Re ss 16%4 15 13% 
August, 1947)............. OND nonsaspinde nis » ae ‘sini cae ee sin tl meee 11% 10% 9% 
Earnings ..... j$0.25 j$0.003 j$0.81  —j$2.33. «= j$0.78 += j$3.01-— j$2.58 = j$2.79 —j$7.23 $3.81 ies 
_ Dividends 0.12% None 0.50 2 0.50 1.50 1.13 1.25 2.00 2.0 $0.50 
Central & South West.......High ......... Listed N. Y. Stock Exchange 12% 
MP. cactececas January, 1949 10% 
(After 1947 reorganization). Earnings ..... $0.61 $0.59 $0.57 $0.71 0.73 $0.65 $0.66 $1.22 $1.38 $1.37 y$0.61 
Dividends None None None None one None None None 0.35 0.75 0.60 
Century Ribbon Mills........ OS ha seins 6% 6 4 344 8% 12% 32% 42% aad mae 
jE 3% 2% 2 2% 3 7% 10% 28% eee tes tees 
(After > split BE .ckcvendene nee waee a stata eons mike 24 14% 11 8% 
pS AE ee mata sider aaah saa ova alas ed 11 9% 7% 6% 
Earnings ..... $0.51 D$1.10 $0.02 $0.48 $0.59 $0.74 $0.97 $1.90 $1.51 $1.80 y$0.41 
Dividends None None None None None 0.15 0.42 0.67 0.75 0.75 0.45 
Cero de Pasco Copper...... BOD shkcevcxs 52% 41y% 34% 35 41 37% 49% 51% 35% 28% 21% 
ny 32 22% 25 27 33 30% 3134 221% 18% 14% 
Farnings ..... $2.27 $2.40 $2.17 $2.88 $1.94 $0.92 $1. 33 $1.48 $1.34 $2.03 mats 
Dividends 4.00 4.00 4.00 4.00 4.00 3.00 2.75 2.00 2.00 1.62% $0.75 
Certain-teed Products........ BE 6 scccccccs 13 8% 5% 3% 7% 5 16% 2574 21% 20 14% 
pigsens 5% 3% 1% 1% 3 4% 7 14% 11% 12% 9% 
Earnings ..... D$0.14 $0.28 $1.48 $1.27 $0.55 $0.38 $0.60 $2.37 $3.75 $4.02 y$1.14 
Dividends None None None None None None None 0.30 0.60 1.30 0.60 
CED ‘vou tceuaetes or a en ~~ 22 21% 19 19% 23 33 43 30 33 27 
> -genenneee E 15 15 18% 16% 17% 21% 24 20% 24% 22% 
Farnings ..... $1 2 $2.13 *t$1.89 k$1.87 — 77 k$1.70 k$1.75 k$1.46 k$5.35 k$6.24 2$3.10 
Dividends 1.10 1.50 1.75 rae 1.00 1.00 1.00 1.00 1.50 1.75 1.60 
Champion Paper & Fibre....High ......... 30 30% 22% 18% 24 31% 55 68% see 
Mc aedees 17 17% 14% 14% 18 23 28% 42% ae nieaa eae 
oe Sars sete SS want eau cakes ay Pee aka 26 27 26% 25% 
October, 1946)............ ae yaw ea eek aves eee nan eee 21% 19% 17% 18% 
Earnings ..... eD$0.02 e$1.13 e$1.68 e$2.34 e$1.77 e$1.32 e$1.03 e$1.36 $4.96 e$7.34 *v$8.70 
Dividends 0.05 0.45 0.50 0.50 0.50 0.50 0.63 1.00 1.25 2.00 1.50 
Chetiines! GOB. .ocicsccceccecnes RP 21% 29% 18 9% 34 46% 107% ii ne 
eibeeneese 6 107 5 5} 81 277 41 6% uae ea PP 
(After 4-for-1, split SE is hadte 3a Mpiby bs bee st Reo 33.20% 18% 8% 
Neer ere teens ea%s Leaky ahs ere — ee Saua 12% 10% 7% 5% 
Earnings eer D$0.87 $1.50 $0.31 $0.03 $0.71 $0.30 $0.29 $0.27 D$0.73 $0.21 y$0.02 
Dividends .... None None None None None None None None None None None 
Chesapeake Corp. of Va...... Ec ccceasee Listed N. Y. Stock Exchange 14 14% 22 25% 30% 30 28% 
(After 5-for-1 split BE ccmckarses ——— February, 1944 11 11 14% 17% 25% 17% 
October, 1941) ............ Earnings ..... $3.44 $2.88 $2.12 $1.57 $1.15 $1.34 $1.10 $3.11 $7. 34 $6.56  y$1.62 
Dividends .... 0.23 0.66 0.90 0.75 0.65 0.89 0.80 0.85 1.75 a.44 2.00 
Chisapeake & Ohio Ry....... WOM: Sh asaedes 47% 44 441% 36% 50 50% 58% 66% 54% 45% 34% 
) ree 27 30% 31% 27% 33% 44 47% 4834 4034 31% 29% 
Earnings piaee $3.49 $4.31 $5.79 $4.25 $4.04 $3.57 $2.14 $3.62 $4.33 $4.08 y$1.95 
Dividends 2.50 3.25 3.50 3.50 3.50 3.50 p3.00 3.50 p3.00 3.00 3.00 
Chicago Corporation.......... GE 5c ccctese ; 1% 2% 9% 7% 9% 14% 12% 14% 11% 
Hosastaen se Wee 9/16 2 4% 7% 7% 6% 9 9 
t Resutnes Saeee D$0.20 D$0.14 D$0.03 D$0.05 $0.09 $0.19 $0.22 $0.61 $0.65 $1.36 Sa 
Dividends .... None None None None None None None 0.25 0.45 0.50 $0.60 
CHtago . Eastern Illinois High ......... res 134 2% 9% 9% 12 18% 7% 9 5% 
Rivawewh tMebneo wane ee ated sats 9/16 % 25% 5% 6% 47 3% 4 3% 
Earnings ..... rD$10.24 rD$9.91 D$1.57 $3.77 $3.44 $2.10 $1.34 D06.94 $0.53 $0.40 y Nil 
Dividends .... None None None None None None None None None None None 
Chicago Great Western......  Siccecsen aie vos 2u 7% 7% 12% 17% 8% 12% 10% 
I Lacaidecstecientcakas OP saasenens ae nd 22 1% 2% 4, 5% 5% 4% 6 7% 
Farnings eekat rD$4.21 D$3.99 $0.78 $2.71 $2.61 $1.38  D$0.33 D$2.10 D$0.€4 $2.73. y$1.02 
" Dividends .... None None None None None None None None None None None 
e—12 months to April 30. h—12 months to July 31. j—12 months to September 30. k—12 months to October 31. p—Also paid stock. r—Old 

stock. t—10 months to October 31. 


‘ncome, 


"To October 10. 






. J. O'BRIEN, a. 
EW YORK, N. 


v—11 months to March 31. 


y—-Six months. 


z—Nine months. 


D—-Deficit. 


*Fiscal year changed. 


tNet investment 


Industry’s National * i, Annual Report Award 


Winners of the Bronze “Oscar of Industry” Trophies for 
the Best 1948 Annual Reports in 100 Industrial Classifications 
Will Be Announced, Tabulated and Reviewed in the 
NOVEMBER 2, 1949 Issue of 


FINANCIAL WORLD 


The issue of Financial World carrying the Annual Report Awards is retained 
for reference by corporation officials, financial executives, public relations 


counselors, advertising agencies, graphic arts producers, and stockholders. 





Copies of the Annual Report Awards Number 
Will Be Distributed to All Guests Attending the 


Special Feature Exclusive in the JPIINANCIAIL WORLD 


Annual Report Awards Number 


Fifth Annual Report Awards 


The National Directory of B 
anquet 


Printers and Lithographers of 
Modernized Annual Reports Grand Ballroom, Hotel Statler 


A Geographical Listing of over 500 Printers and NEW YORK CITY 
Lithographers in 160 Cities of 44 States and MONDAY, OCTOBER 31, 1949 
Canada Which Produced This Year's Harvest 


of More Than 1,100 Modernized Annual Reports. For Information on the Awards Number or Banquet 
Write: Weston Smith, Executive Vice-President, — 


FINANCIAL WORLD, 86 Trinity Place, New York 6 

















